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Cities Service 
earnings again 
set new record 


For the year ending June 30, 1928, Cities Service Com- 
pany reported net earnings amounting to $32,062,000- 
a new high record and a gain of more than 13% over 
the previous 12 months. 


Net earnings for June amounted to $2,606,000 and were 
the largest for any June in the Company’s history. 


You can buy Cities Service Common Stock, on which 
over $97,000,000 in dividends have been paid, to give 
you a net yield of over 744% on your money. 


Clip and mail coupon 
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American Department 
Stores Corporation 


Common Stock 


Sales for the month of July, 1928, were re- 
ported as $845,005.05 as against sales of $548,- 
944.13 for July, 1927—an increase of 53%. 


Sales for the seven months ending July 31, 
1928, were reported as $6,760,997.91 as against 


$4,638,392.09 for the first seven months of 
1927—an increase of 4514%. 


Circular on Request 
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Baker, Simonds & Go. 


Incorporated 
37 Wall Street . - . New York 
BUFFALO PITTSBURGH DETROIT 



























I could afford that” 


How many readers of general 
advertising say this longingly? 
And then proceed to do without¢ 


The vast majority of the 53,000 
subscribers of “THE FINANCIAL 
WORLD, however, are able to buy 
almost anything that appeals to 
them. 




















Consequently, general advertis- 
ing should be more effective in this 
proved medium in which contract 
advertisers, practically without ex- 
ception, renew on expiration, chief- 
ly because of the unusual respon- 
| siveness of readers. 


THE FINANCIAL WORLD 


America’s Investment and Business Weekly 





53 Park Place New York 
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Odd Lots 


Successful investors do not allow their money to remain idle. 
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They follow a systematic plan of purchasing a few shares of well seasoned 
securities as soon as surplus funds are available. 


Every dollar invested in this way soon becomes income producing property. 


Our “Odd Lot Trading” booklet and list of investment suggestions mailed 
to those interested. 


Ask for F.W. 350 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& ( 


Members} Now York Stock Exchange 
New York Cotton Exchange 
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BUY THIS BARGAIN STOCK }- 


This week we are recommending the purchase of a stock which: 


Is earning nearly three times as much as it did last year— 
Has increased its gross business 7% and its net income almost 250%— 


Whose prospects are for greatly increased earnings, not only this year but for many 
years to come— 


Is located in, and benefits from, one of the most prosperous sections of the 
country— 


Has completely renovated its physical properties and brought its efficiency to a 
very high standard— 


Would not be over-valued were it selling from 30 to 50 points higher. 


Obviously, this stock should be bought now—for a substantial advance. Most 
likely it will not long be available at its present low price. 


Our detailed analysis of this bargain stock, giving the figure at which it should be 
purchased, will be sent you free of charge and without obligation. Also additional 
Stock Market Bulletins which discuss the profit and loss possibilities in the follow- 
ing issues: 


TRICO PRODUCTS VICTOR TALKING MACHINE 
HUDSON STEWART WARNER 

MALLINSON WHITE MOTORS \ 
COLUMBIA GAS B. F. GOODRICH ” ¢ 
JULIUS KAYSER CHRYSLER r 
MULLINS BODY BRIGGS MANUFACTURING d 
AMERICAN STEEL FOUNDRIES GENERAL OUTDOOR ADVERTISING _ 
ATLANTIC REFINING ERIE R. R. : 
SUN OIL ALLIED CHEMICAL 

UNION CARBIDE GIMBEL BROTHERS , 
BEST & COMPANY ARNOLD CONSTABLE 


If you are interested in any of the above securities, or would like to know what 
the Stock Market is likely to do next, write today for copies of our current Bulle- 
tins. They will be mailed to you free upon request, together with a copy of our 
booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be glad to 
send you a Special Analysis of an undervalued stock which should advance sub- 
stantially within a reasonable time. 


SIMPLY MAIL THE COUPON 
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| The Financial World was established to diffuse the truth about investments, has con- I 








stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as | it clings to this ideal it ean count upon | the he support of the investing public. 


























Vol. 50 AUGUST 15, 1928 


The Trend of Things 


Continuing favorable crop weather, high rate of new construction, good 
volume of steel and automobile production, improved retail sales and 
increased car loadings, except in the South, present a clearly defined 
forecast for an increased volume of general trade during the coming 
months; 
Money rates are under artificial banking control and the next few months 
promise some interesting developments. Foreign exchanges are declining 
to the gold import point and capital is being attracted. The longer range 
prospect points to lower interest rates with current supplies of funds 
adequate for trade; 
Improvement in crude and refined oil prices and maintenance of 1434c 
copper prices indicate better profit margins for both of these important 
industries during the third quarter and leading companies in these fields 
are expected to record further gains in net during the coming months; 
@ Transactions on the New York Stock Exchange continue in moderate 
volume with high call money rates prevalent. In the field of common 
stocks individual issues are responding to individual earnings and pros- 
pects and the all important problem of the investor is selection. 


HILE changes in call money 








to bear in mind that the most important corporate profits. 
rates continue to dominate day single factor affecting 

to day fluctuations on the New 
York Stock Exchange, it is becoming in- 


There is hardly a cloud 
common stock on the horizon except the artificially high 
prices is the ratio of current and prospec- interest rates brought about ostensibly to 
tive net earnings to current market price. curb speculative excess. Sound selection 

Meanwhile every fundamental points to of stocks now as in the past will doubtless 


improving general trade conditions which prove profitable over a reasonable period 
during the coming months, and it is well carry with it the prospect of improved of time. 


creasingly clear that many corporations 
will enjoy substantial net earning gains 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * * 


AVORABLE crop weather continues 

to prevail and new construction con- 
tracts were again in high volume in July. 
Retail trade is increasing, steel and auto- 
mobile output continues at a high seasonal 
level and freight car loadings give a good 
account of themselves except in the south- 
ern district. All in all, the business outlook 
for the coming months is quite favorably 
defined. As a matter of fact, it has been 
a number of years since mid-year offered 
such a clearly defined basis for making a 
favorable prediction as to the course of 
trade. When the recession which took place 
toward the close of 1927 is taken into con- 
sideration it is highly probable that rather 
substantial gains will be recorded during 
the coming months. 


x * x 
@ Credit Situation 
x x x 
RTIFICIALLY high money rates 


continue to prevail. These can be 
expected as long as the banking authorities 
continue their present policy and as long 
as the Federal Reserve Bank refuses to 
take gold out of circulation to add to its 
reserves and refuses to add to its holdings 
of government securities. That the richest 
and safest country in the world with ample 
(though partially concealed) gold holdings 
will indefinitely maintain relatively high 
interest rates is improbable. The long range 
outlook points to lower interest rates. 


* * * 
@. Politics 
*x* * x 


HILE the straw votes continue to 

favor Smith the betting odds in New 
York have gone further in favor of 
Hoover, who is now quoted a 3% to 1 
favorite compared with earlier odds of 2% 
to 1. Doubtless, Hoover’s acceptance 
speech will be well received and further 


strengthen confidence in the future of the 
country. On August 22 Smith will deliver 
his speech and from all reports nothing in 
either speech will cause concern as to the 
future of business. 


*x* * * 
@ Crops 
x * * 


_ Southwest has already made a good 

winter wheat crop and promises to 
harvest an excellent cotton crop. In the 
Northwest, a decided change for the better 
has taken place in crop prospects since 
July 1. One important private reporting 
agency estimated spring wheat at 245,000,- 
000 bushels on July 1 and at 301,000,000 on 
August 1, since when, further progress has 
been made. There is little question but 
that the western farmer is going to have a 
very good year from the standpoint of crop 
volume and that this will be reflected in 
general trade conditions during the fall 
months. Incidentally, the outlook for the 
mail order houses, agricultural implement 
manufacturers, fertilizer companies and 
central and northwestern railroads has been 
further improved thereby. 


* * 


Foreign Affairs 
* * * 


TABILIZATION of the Spanish 

peseta is another move toward world- 
wide monetary stability and now practically 
all the major European countries are on 
a gold basis. However, recent high money 
rates here have attracted foreign capital 
to the point where British and French ex- 
change rates have not much further to go 
before the gold import point will be 
reached. Furthermore,:it is well to bear 
in mind that this year exports of cotton 
and foodstuffs will be largely financed in 
London due to low interest rates, whereas 
last year they were largely financed in 
New York when the reverse was the case. 








DEBITS TO INDIVIDUAL ACCOUNTS 
jocr. 












FISHER’S WHOLESALE PRICE INDEX 














Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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@ Copper Stocks 


* * * 


OPPER metal continues around the 

1434-cent level at which it yields a 
good profit to most producers. Domestic 
sales have experienced a seasonal lull but 
prices have held firm. Export business 
continues in large volume. Kennecott, 
Cerro de Pasco, Chile, Granby and Howe 
Sound are in good position to benefit from 
the favorable conditions in the red metal 
industry. 





* * = 
@ Railroads 
x * * 


ITH few exceptions, railroad stocks 

have been very quiet marketwise, 
Some increased activity was noted last 
week in the southwestern carriers, which 
are reporting car loadings around 10 per 
cent above those of last year, even ina 
week when total loadings showed a mod- 
erate decline. The improved loadings will 
be reflected in July gross and net earnings 
to be reported in a few weeks. Meanwhile, 
traffic prospects in the central and _ north- 
west states have been greatly improved by 
recent favorable crop weather. The most 
clearly defined prospects for net earnings 
gains in the near future are to be found 
in the western roads with the southwestern 
carriers in the lead. Amongst the dividend 
payers, Atchison, Southern Pacific, Rock 
Island, Union Pacific, Great Northern, 
Northern Pacific and St. Louis-San Fran- 
cisco are in a favorable position; amongst 
the non-dividend payers, Missouri-Kansas- 
Texas, St. Louis-Southwestern, Kansas 
City Southern, Missouri Pacific and Chi- 
cago, Milwaukee, St. Paul & Pacific hold 
attractive speculative’ possibilities. 


*k * x 


@ New Construction 
* * * 


HIGH volume of new construction 

contracts is a clear augury of good 
coming business conditions. Generally, the 
motor industry sales will closely parallel 
new construction activity. The direct bene- 
ficiaries of new construction activity are 
companies like U. S. Realty, Otis Elevator, 
American Radiator and __ International 
Cement. 





; *x* * * 
@ Securities Outlook 
*x* * * 


ONTINUED high interest rates ad- 

versely affect the price level of high 
grade investment securities. 
stocks, however, are following more and 
more individualistic trends. Those with 
earnings expanding are going up while 
those with the reverse the case are going 
down. In the common stock field (barring 
intermediate general price movements) the 
all important question is selection. The 
most clearly defined prospects appear to be 
in selected rails, coppers, oils, fertilizers, 
leathers, packers, chain stores and those 
companies benefiting from the prosperity ol 
the farmer and the high volume of new 
construction. 
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Money Rates and Security Prices 


@ The banks have made a determined effort to curb specula- 
tion by increasing interest rates. This increase in rates has 
thus far been most pronouncedly felt in the level of bond 
prices and in the decline in the volume of new security 


ISSUES ; 


@ On the other hand volume of transactions on the New York 
Stock Exchange has receded substantially and to this extent 
speculation may be said to be curbed but loans on collateral 
have decline but moderately; 


@ As high interest rates are artificial and as it is impossible 
to maintain indefinitely an artificial situation in a world 
commodity like capital, the position of the bankers in their 
paternalistic effort is anything but comfortable. 


ment has appeared in THE FINAN- 

cIAL Wortp that money rates in 
this country are artificially high, A 
number of banking and other commentators 
have taken the position that there is 
nothing artificial about it and that a really 
dangerous credit situation has developed. 
As it is very important to determine which 
of these views is correct let us examine the 
fundamentals of the situation. 


FP: a number of weeks the state- 


When the word artificial is used here it 
means unnatural. Now then, what evi- 
dence have we that interest rates in this 
country are artificially high? In the first 
place, this is the richest and safest country 
in the world and all other things being 
equal, interest rates are naturally lowest 
where confidence is greatest. In the second 
place, despite recent exports we hold 
around 40 per cent of the world’s gold, a 
supply that can properly be termed re- 
dundant. In the third place, in countries 
with a less favorable position, both from 
the standpoint of confidence and gold 
supply, interest rates are lower. 


Reasons for High Money Rates 


It seems to me that the foregoing recital 
of known facts clearly establishes that 
under natural conditions we would here 
enjoy the lowest interest rates in the world. 
Now then, what are the unnatural or arti- 
ficial conditions that have brought about 
present high rates? Primarily the loss of 
gold to Europe plus the sale of govern- 
ment securities by the Federal Reserve 
Banks. That combination restricted our 
credit base and made higher interest rates 
possible. The flow of gold to Europe was 
induced by low interest rates created by 
the Reserve authorities following the im- 
portation of large amounts of gold and the 


purchase of government securities on their 
part. 


If interest rates are artificially high how 
could they be reduced? Two methods are 
open to the bankers. One would be to 
buy government securities and the other 
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brought about. 


By FREDERICK HANSSEN 


would be to recall the more than one bil- 
lion dollars of gold certificates now in 
circulation and replace them with Federal 
Reserve notes. This is the only country 
in the world in which gold is in circulation 
to any appreciable extent and that gold in 
circulation is strictly a non-earning asset. 
This is the only country in the world that 
can afford to forego the return on its huge 
investment in gold. 


Higher Rates Possible 


Based on the foregoing recital of facts 
it is obvious that if the bankers desired 
lower interest rates these could readily be 
On the other hand, how 
could higher interest rates be brought 
about? As the Federal Reserve holds only 
about $200,000,000 out of some $16,000,- 
000,000 of government securities, the sale 
of this small remaining portion would not 
have much effect. The export of gold is 
impossible with money rates higher here 
than abroad. The only means left to bring 
about higher interest rates would be an- 
other advance in the rediscount rate. 
‘What would happen were this to take 
place? Unquestionably such high rates 
would promptly result in lower foreign ex- 
change (which is now near the gold 
import point in a number of cases) and a 
return flow of gold. In other words, mak- 
ing an already artificially high rate higher 
would simply attract capital. Further, an 
advance in interest rates would adversely 
affect business and after all if the Federal 
Reserve function is one of stabilization it 
is much more important for the country to 
keep business on an even keel than to 
endeavor to correct speculative excess. 


Bankers Determine Rates 

It should be understood that the coun- 
try’s leading bankers are largely responsi- 
ble for Federal Reserve policy. They are 
the members of the local boards who have 
fought for the right to determine local 
rates in accordance with local conditions. 
Assuming their motive to be altruistic and 
paternalistic and their objective to curb 
speculative excess, it would appear that 
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they have been moderately successful. 
Assuming their motive to be selfish and 
that their objective was to regain the lost 
earning power in the call money market 
and to buy securities cheaper, then they 
have been moderately successful thus far 
only in the bond market. 


If approximately a status quo is main- 
tained for a while and new security issues 
are kept down to around $100,000,000 per 
month, compared with one billion dollars in 
recent months and compared with estimated 
capital investment savings of $500,000,000 
monthly, then the situation could be grad- 
ually righted with no drastic consequences 
to either business or the security markets 
by the artificially high level of interest 
rates. The new commission of % per cent 
of principal to be charged for placing call 
loans is about as high as the traffic will 
bear. New York Stock Exchange mem- 
bers have contemplated forming a call loan 
corporation. With, say, $50,000,000 capi- 
tal and the handling of $1,000,000,000 in 
loans a gross of $5,000,000 would be 
realized, or 10 per cent on the capital, in 
commissions alone and without figuring 
any return on the capital. 


Surplus Funds in Call Market 


A corporation head with surplus funds 


will still place them in the call market 


under the new conditions as will also the 
out-of-town banks, a number of which have 
considered opening New York offices to 
place call loans direct. In other words, the 
New York banks are losing what has 
hitherto been a very lucrative riskless field 
because of the growing corporate wealth 
and the high call money rates. Needless 
to say, the recent advertising thus given 
the call market has attracted more funds 
to it and the higher the rates the greater 
the capital flow. 

From the foregoing it is obvious that 
if the banks’ real objective was to sharply 
reduce collateral loans and bring about a 
break in the stock market they have not 

(Please turn to page 208) 
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The Oil Situation 


@ There have recently been several favorable developments calling atten- 
tion to the progress which the petroleum industry is making in its recov- 
ery from its recent depression; 


@ It is worth while to note what relation these developments bear to the 
recent history of the industry and to THE FINANCIAL WORLD’S interpre- 


tation of it; 


@ If the industry is showing definite improvement and is building for a 
more prosperous future, it is important to know which companies are so 
situated as to enjoy the benefits thereof and to reflect them marketwise. 


HERE are a number of factors in- 

| dicating a more favorable outlook 
for the petroleum industry in the 

near future that have been directing atten- 
tion recently ’to the oil shares and have 
been causing a display of strength in this 
section of the list. They may be enumerat- 
ed briefly as follows: The figures reported 
in the petroleum bulletin of the 
Bureau of Mines for the month of June, 
showing the first decrease in stocks on 
hand of all oils since October of 1926; 
further revision of 


monthly 


the crude oil price 
structure, particularly in the mid-continent 
district, so as to put a further premium 
on the higher gravity 
further 


grades and to dis- 
West 
Texas and Venezuelan fields where large 
potential low-cost heavy grade production 
might conceivably upset the measure of 
balance which the industry has at last at- 
tained; a generally higher level of tank 
wagon prices for gasoline and a firmer 
policy with regard to the granting of con- 
cessions to dealers, which give promise of 
further rapid recovery on the part of the 
well integrated units and those 
largely in the refining marketing 
branches of the industry; the release of a 
number of earnings reports for the first 
half of 1928, which indicate that a note- 
worthy degree of 


courage exploitation of 


engaged 
and 


recovery in earning 
power is already being achieved by many 
companies, especially in the refining and 
marketing branches; the record volume of 
demand for petroleum products reflecting 
the heavy consumption of gasoline and 
motor oils, which is well ahead of 1927 
and which will continue at high levels well 
into the fall of the year; and finally, the 
continued interest in co-operative control of 
new supply displayed by the major in- 
terests in the industry in their projected 





By C. C. BAILEY 


attempt to arrive at an equitable means of 
curtailing exploitation of Venezuelan fields 
which now present the most threatening 
aspect of the many phases of the industry. 
Conditions in Oil Industry 

The history of the oil industry is replete 
with recurring cycles of prosperity and 
depression, resulting from a maladjustment 
of supply and demand which has been 
largely caused by difficulties inherent in the 
industry and not susceptible to automatic 
control through the operation of free and 
latest period of depression, we find the un- 
controlled scramble for a major share of 
the oil deposits discovered in the Seminole 
district in 1926 resulting in an unprece- 
dented increase in production beyond all 
possible demand and a huge upbuilding of 
oil storage above ground. Stocks of crude 
east of the Rockies and stocks of all oil 
in the country showed their first increases 
of this major movement during November 
of 1926, and by the first of the following 
year it became apparent that the situation 
was destined to have far-reaching effects 
upon the whole industry and would be very 
definitely reflected in the earnings and 
market price of the individual companies. 
It was at this time, therefore, that THE 
FINANCIAL Wortp took occasion to warn 
its readers of the seriousness of conditions 
in the industry, and to recommend that 
petroleum securities in general be avoided 
until the turn for the better could be more 
definitely predicted. Overproduction con- 
tinued unabated during 1927, and profits 
and security prices declined rapidly. 

By the first of 1928 the new spirit of co- 
operation among oil operators was begin- 
ning to accomplish definite results in the 
way of restrictive drilling and production 
agreements. The outlook for record ac- 
tivity in the automotive field in 1928 was 




















‘dicated for the present season. 


known, and a substantial increase in the 
consumption of petroleum products was in- 
Most com- 
panies had written off their worst in- 
ventory losses and had made their major 
expenditures for additional storage. Thus, 
all of the long term indications pointed to 
a reversal during 1928 of the relative posi- 
tion of the supply and demand factors ; and 
firmer prices, increasing earnings, and 
higher market levels for the well situated 
companies were in prospect. On this basis 
a more favorable attitude toward the in- 
dustry was adopted in January of this 
year and certain specific recommendations 
among the stronger companies were made. 
We are witnessing a fulfilment of 
the conditions and 
continue to believe that the long-term out- 
look for the sounder units in the industry 
is favorably defined. 


now 


which we _ foresaw, 


It will be of interest to trace the market 
action over the past two years of repre- 
sentative petroleum common stocks. For 
this purpose we will use an index which 
has been compiled and used during this 
period by THe Frnancrat Wort. It is 
made up of an average of one price weekly 
of fifteen representative issues, and will be 
expressed for present purposes as relatives 
based upon the average of 1926 taken as 


100. The following table gives a satisfac- 

tory picture of what has taken place: 
LOC Re ec) |: — eee . 100.0 
TEE” Sicctanicininnscinonsariints 99.4 
Oct. 1927 (low for year)........ 81.8 
I I ssscicsinicnersiicnpestecossienit 84.5 
Feb. 1928 (low for year)........ 78.8 


May 1928 (high for year) .... 96.5 
July 1928 91.9 


During 1927 it was realized that the 


(Please turn to page 211) 
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q@ Rock Island— 


Earnings Outlook Bright 


@ Both traffic and net earnings so far this year are ahead of 1927, and indi- 
cations are that this upward trend will be continued throughout the 


coming months. 
appear probable; 


Earnings of more than $14 per share of common stock 


@ Rock Island’s capital structure is of material advantage when earnings are 
on the upward trend, and each increase of | per cent in gross results in 
an increase of about $2 per share available for common; 


@ Prospects are favorable for an increase in the present $6 dividend rate and 
this revision will probably be made early in 1929. 


PACIFIC is one of the few rail- 

roads in the country which was 
able to report better earnings in 1927 than 
were shown in 1926. This upward trend is 
continuing throughout the current year and 
present indications are that the road will 
show above $14 per share of common 
stock for 1928. 

Within ten years after emerging from 
receivership in 1917, dividends at the annual 
rate of $5 per share were inaugurated on 
the common stock. With the first payment 
in 1928, this rate was raised to $6 annu- 
ally. Despite the fact that the 6 per cent 
preferred sold as low as 46 in 1918 and 


(F racter ROCK ISLAND & 


the 7 per cent as low as 5634 in the same 


year, dividends on the senior shares have 
been paid regularly since their issuance in 
1917. The common stock sold below 20 
as late as 1923 and did not attain a level 
above 100 until last year. Current prices 
for the shares reflect the progress which 
has been made since reorganization, the 
benefits of which were delayed by more 
than two years of -governmental control 
and its consequences. 


Traffic Well Diversified 


The Chicago, Rock Island & Pacific sys- 
tem consists of more than 8,000 miles of 
road located in 14 states. Its lines extend 
from Chicago to Denver and from St. 
Louis and Memphis to a point in New 
Mexico, where connection is made with the 
Southern Pacific. Traffic is well diversi- 
fed, with products of mines the most im- 
portant item. This is followed by manu- 
factures and miscellaneous and agricultural 
products. Those three classifications ac- 
count for approximately 85 per cent of the 
total tonnage. Traffic has shown an up- 
ward trend in recent years, and the road 
now originates about five-eighths of its 
tonnage on its own lines. 

Early in 1926, a working control of Rock 
Island was acquired by St. Louis-San 
Francisco by means of the purchase of ap- 
proximately: 25 per cent of the former 
toad’s common stock at an average price 
ot about 57. Immediately following this 
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acquisition Rock Island’s operating ef- 
ficiency showed material improvement. 
Operating ratio in that year was reduced 
to 74.5 per cent as compared with 77.1 per 
cent in 1925. Freight traffic density like- 
wise was increased to 1,306,501 from 985,- 
634 for the preceding year. These improve- 
ments have been consistent in subsequent 
reports. 


In recent years Rock Island’s mainten- 
ance expenses have prevailed above the 
levels of other roads operating in the same 
territories, bearing out the official state- 
ment that physical condition is excellent. 
As a matter of fact, if maintenance ex- 
penses were brought down to the approxi- 
mate level of other roads operating in the 
same region, more than $2 per share would 
be added to the common share earnings. 


While it is true that the company has 
a preponderance of bonds and preferred 
stocks ahead of the common, this works to 
a decided advantage when earnings are on 
the upward trend, which has been demon- 
strated over the past five years and which 
will probably continue for some time to 
come. Funded debt amounts to approxi- 
mately $272,536,000 and preferred stocks to 
$54,549,500, a total of $327,085,500 as com- 


pared with $74,483,000 common stock of 
$100 par value. 


With 81 per cent of the road’s total 
capitalization limited as to the return which 
it receives, any increase in earnings ap- 
plicable to security payments is reflected in 
a substantially greater degree in the earn- 
ings available for the common stock. How 
this has worked out in recent years is 
shown by the following tabulation: 


Inc. earn. Inc. earn. 

avail. fix. avail. for 

chgs. & div. com. stock 
LL | ee 18% 257% 
BOM ais oad as 5 4 
BOAO ctedeweekis 22 134 
fk A ee 5 13 


The comparatively small increase in earn- 
ings available for common stock in 1925 is 
due to an increase in fixed charges during 
that year amounting to approximately 
$700,000. If fixed charges had remained 
the same as in the preceding year, the in- 
crease in common share earnings would 
have been nearly 23 per cent. 


Traffic Current and Prospective 


Traffic so far this year has been ex- 
cellent. Car loadings for the first 28 days 
of July showed an increase of 11.5 per cent 
over the same period of last year. June is 
the only month in 1928 which did not show 
an increase as compared with the same 
month of a year ago, and this was due to 
the fact that winter wheat this year is 
being moved later than usual. Government 
estimates forecast excellent wheat and corn 
crops. It is possible that when all the 
figures are in, this year’s crops in these 
two commodities will exceed all previous 
records. Inasmuch as Rock Island serves 
this territory, traffic outlook is exceedingly 
encouraging. 

Annual total operating revenues are 
about double the par value of the road’s 
common stock, so that an increase of 1 
per cent in income or savings means an 
increase of about $2 per share of common. 

With earnings of more than $14 per 
share of common forecast for the current 
year there is ample justification for expect- 

(Please turn to page 208) 
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@ United States Leather— 


AGoodProspect Among theLeathers 


@ The leather industry is an outstanding example of the 
workings of the law of supply and demand due to its cycles 
of prosperity and depression; 





HERE are few opportunities that 
intrigue the long-pull investor more 
than the opportunity to purchase 
the stock of a company which has just 
“turned the corner.” There are cycles of 
prosperity and depression in many indus- 
tries which are determined by the laws of 
supply and demand and the leather in- 
dustry is an outstanding example of the 
workings of this law. During the past year 
there has been a definite indication of im- 
provement among the leathers, and as 
United States Leather is one of the 
strongest factors of this basic industry, a 
study of its present status is quite timely. 
Many leather companies are in much 
the same position as a grist mill. They 
are ground from above by the uncontrol- 
lable supply thrown upon them by the 
packers, and ground from below by never- 
ceasing style changes, the latter factor, 
however, being much the result of their 
own efforts. Although the demand may be 
stimulated, the supply is dictated almost 
wholly by the amount of by-product hides 
which the packing companies have avail- 
able. However, United States Leather is 
almost entirely in the heavy leather busi- 
ness and not affected by style changes. 


Over-Supply Caused Losses 

Following the Great War, the packers 
found themelves with large stocks of hides 
in process of tanning, and because the 
prices obtainable for hides were low, the 
packers went into the business of turning 
hides into leather for their own account. 
The natural result was that there was 
shortly an abundance of leather available, 
far in excess of the demand. 

Toward the end of 1922, hide and leather 
prices dropped seriously and the decline 
continued until 1925 when there was a 
slight strengthening. An increased supply 
early in 1926 again depressed prices; but 
since April, 1927, there has been a grad- 
ual upswing that has brought the highest 
prices enjoyed since 1922. The chart above 
graphically illustrates the upward trend 
of raw hide and finished sole leather prices 
in recent years. 
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@ During the past year there has been definite indication that 
the industry is in the first stages of its periodic recovery; 


@ As the strongest factor of the industry, does United States 
Leather offer the best opportunity to the long-pull in- 


vestor? 


By A. WESTON SMITH, Jr. 
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One of the most important factors which 
determine the earnings of a tannery is the 
spread between the price which must be 
paid for raw hides and the price at which 
leather can be sold. With the costs of 
production remaining almost constant, it is 
apparent that any increase in the spread 
between raw hide and _ finished leather 
prices will be to the distinct advantage of 
the leather producer. On the lower por- 
tion of the chart above, the spread between 
these prices is plotted by months. It will 
be noted that the differential or spread 
now existing between prices is considerably 
greater than during the past few years. 
The spread during May, 1928, amounted 
to 43.3 cents per pound, whereas in May, 
1927, the spread amounted to only 28.0 
cents per pound. The average monthly 
spread for the full year of 1926 amounted 
to 29.4 cents per pound and for 1927, 30.0 
cents per pound. The average spread for 
the first five months of 1928 is 39.7 cents, 
or an increase of about 10 cents a pound 
over the average spread of the past two 
years. To a company like United States 
Leather, which produces between 70,000,- 
000 and 80,000,000 pounds of leather a year, 
an additional 1 cent a pound represents al- 
most $2 a share on the common stock. 


Although the present name of United 
States Leather is a new one, this is one of 
the oldest organizations in the industry. 
The company was reorganized last June as 
successor to Central Leather in order to 
improve its status and place it on a sound 
basis. The profit and loss deficit of $18- 
520,000 and the dividend accumulations of 
the predecessor company were eliminated 
and the fixed charges were sharply reduced, 
The preferred stock was reduced from 
$33,299,050 to $16,649,500, and the funded 
debt, which stood at $13,199,000 at the end 
of 1926, was entirely eliminated by the 
first of this year. Junior stock consists 
of 249,743 shares of no par class “A” 
and 397,010 shares of no par ¢ommon. 


Despite the drain on current assets by 
reason of the retirement of the funded 
debt, the liquid financial position of the 
company is excellent, and has been further 
improved recently through the sale of its 
controlling interest in the Griess Pfleger 
Tanning Company. In this connection, it 
is interesting to note that in its balance 
sheet as of December 31, 1927, United 
States Leather carried “other investments” 
at $3,021,261. This item included its in- 
vestment in Griess Pfleger and eleven other 
subsidiary companies. As the interest in 
Griess Pfleger alone was sold for more 
than $3,500,000, it is apparent that these 
investments are carried at a very conserva- 
tive figure. 


Further analysis of the balance sheet 
which was issued following the retirement 
of the entire funded debt discloses @ 
strong working capital position with cur- 
rent assets of $27,958,484 (since enhanced 
by $3,500,000 in cash through the sale of 
Griess Pfleger and surplus earnings for 
the first half of 1928), against current li- 
abilities of $1,622,220, in ratio of 17 to 1. 
Inventories are written down to normal 
and no item of goodwill, patents, or trade- 
marks is included. During the reorgami- 
zation excess plant capacity was eliminated 
and properties are now in an excellent 
condition. The property account is carried 


(Please turn to page 212) 
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Unexploited Foreign Markets 


@ Until quite recently, American capital abroad has been almost entirely in- 
vested in political loans. Only within a relatively short period of time 
have Americans been interested in purchasing equities in foreign corpo- 


rate organizations; 


@ Dr. Max Winkler, one of America’s leading authorities on foreign securi- 
ties, points out the fact that intelligent territorial discrimination must be 
employed in order to reap the greatest benefits obtainable from foreign 


share investments ; 


@ This discussion points out the position of the leading Rumanian financial 
institutions and contains salient features of interest to American investors. 


CCORDING to careful estimates 
A made by the writer, American in- 
vestments abroad amounted, at the 
end of 1927, to approximately $14,500,- 
000,000, exclusive of so-called  inter- 
governmental obligations. There is hardly 
a country in the world in which American 
capital has not been invested in one form 
or another. Recently, the bulk of our for- 
eign investments constituted Government, 
State, Municipal and corporation bonds. 
It is only within a relatively short period 
of time that American capital has been 
directed towards investing in equities—that 
is, the purchase of stocks of foreign cor- 
porations. It is within reason to believe 
that this form of investment will grow in 
importance as time goes on, especially in 
view of the fact that the underwriting of 
foreign loans is becoming less profitable, 
owing to very keen competition on the part 
of our underwriting fraternity. 

Thus far, the purchase of foreign shares 
by American bankers and investors ap- 
pears to have been confined to well-known 
markets. It is, however, apparent that the 
possibilities for profit in such markets are 
somewhat restricted and that considerably 
greater opportunities are afforded in mar- 
kets which constitute what one might term 
terra incognita. ‘The purchase of shares 
in markets where prevailing money rates 
are at about the same rate as in this mar- 
ket results in the acquisition of issues on 
which the return is relatively low. The 
te-discount rate in Great Britain, for 


By MAX WINKLER, Ph.D. 














example, is 44 per cent, and securities are 
selling at prices at which the yield is more 
or less in line with the prevailing rate. 
The same is true of France, where the 
official rediscount rate is 34% per cent; or 
of Belgium where it is 4 per cent; or of 
Holland where it is 4% per cent; or 
of the Scandinavian Kingdoms where the 
rate varies between 4 and 6 per cent. 
Rediscount rates of Continental European 
countries are lowest in Western Europe, 
and highest in Southeastern European 
countries. It is, therefore, the opinion of 
the writer that securities backed by sub- 
stantial corporations operating in these 
countries are likely to prove, at the present 
time, a more favorable investment than the 
acquisition of securities purchased pro- 
miscuously in Western European countries. 
This statement does not necessarily infer 
that purchases of securities in Southeastern 


—THE EDITORS. 


Europe should be made without a previous 
examination of the issues in question. 

The markets of Rumania would seem 
to come within this category. 

Improvement in the country within re- 
cent years along economic, financial and, 
to a large extent, political lines, appears 
to have been quite impressive. Indications 
point to the flotation in the not far distant 
future of a Rumanian Government loan 
in the various markets, including New 
York, of an amount of $80,000,000. Ameri- 
can bankers are expected to take up 
$20,000,000, or 25 per cent of the entire 
issue. The influx of capital into Rumania 
will doubtless bring about an end to the 
pronounced stagnation which has for years 
characterized the Rumanian securities mar- 
kets. To be sure, there have been certain 
evidences of improvement within recent 
weeks, but it is reasonably certain that the 
markets will assume a more definitely 
ascending tendency once currency stabiliza- 
tion is assured. This appears particularly 
true if one takes into account the fact that 
despite recent market improvements, shares 
of leading Rumanian concerns are still 
selling substantially below their inherent 
worth. While this would seem to be true 
with regard to the Rumanian markets as 
a whole, it is especially true as regards 
shares of leading banking institutions. 
Salient features of eight prominent Ru- 
manian banks are presented in the accom- 
panying table. 

(Please turn to page 216) 








Name of Bank 


Romaneasca 
Marmorosch Blank 
Rumanian Credit Bank 
Rumanian Discount Bank 
General Bank 
Craiova Bank of Commerce 
Albina “Sibiu” 


*In millions of lei. 








National Industrial Credit Co.................. 


Salient Features of Eight Prominent Rumanian Banks 


Book Net 
Capital* Surplus* Valuet Profitt Deposits* 
rae 280 183.2 827 207.5 
win! 125 275.0 1.600 217.5 
Piast 125 160.0 1.140 238.0 
ef 80 48.9 805 92.5 
pe 60 52.5 937 133.3 
IA 60 68.9 1.074 210.8 
ae 50 52.8 938 510.0 
a 500 75.9 1.152 201.8 


fIn lei per share. 


Pricet Dividend} Yield 


2,372.7 1245 105.0 8.43% 

3,223.1 1800 122.5 6.81 

1,566.7 1400 90.0 6.43 
398.1 505 60.0 11.88 
983.1 890 70.0 7.87 
430.7 1165 105.0 9.01 
764.5 1080 120.0 11.11 
428.0 1160 140.0 12.07 
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A Guide for Bond Pu 


RAILS 


Chic., Ind. & Louisville Ist & gen. 5s, 1966, Ser. A.. 
Chicago & North Western gen. 3%s, 1987 
Kansas City Southern Ist 3s, 1950 ................. 
Missouri-Kansas-Texas p. 1. 4s, 1962, Ser. B 
Missouri Pacific 1st ref. 5s, 1965, Ser. A............ 
San Antonio & Aransas Pass guar. 4s, 1942 
St. Louis-San Francisco p. 1. 5s, 1950, Ser B 
Southern Ry. dev. & gen. 4s, 1956, Ser. A........... 
Terminal R. R. Assn. St. Louis Ist cons. 5s, 1944.... 


UTILITIES 


American Tel. & Tel. Geb. Ga, LOCO ......0.scccscse 
Denver Gas & Electric Lt. Ist & ref. 5s, 1951........ 
Hackensack Water ist 4s, 1952 “HI” ............0:. 
Reunnwon County Gen Bet Ga, BPAD ... ... sonccccccxccwe’s 
Hudson & Manhattan Ist & ref. 5s, 1957............ 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A 
Peoples Gas Light & Coke 1st cons. 6s, 


Jl en 









INDUSTRIALS 
Adams Express col. 4s, 


1948 
Bethlehem Steel Ist & ref. 5s, 1942, Ser. A......... 
Bush Terminal Bldgs. 1st 5s, 1960 
Lackawanna Steel ist 5s, 1950 


RAILS 


Atlantic & Danville Bat 45, 1946 .....66.6e<ccccsese 
Chicago & Eastern Illinois gen. 5s, 
Chicago-Great Western list 4s, 1959 
[POR GREO Fey. Oe. BE; BOBS on oo o'k ovis 0'b0.5'0 0.0.0.0 0 0:0 
Erie 4s, 1953, Ser. A 
Pee eR EEE cng san One beusherehssxe e500 
Minn., St. Paul & S.S. Marie 5%% notes, 1949 
Missouri Pacific gen. 4s, 1975 
Western Maryland ist 4s, 1952 


ed 


UTILITIES 
Brooklyn City R. R. 1st cons. 5s, 1941 ............. 
Brooklyn-Manhattan Transit sec. 6s, 1968, “‘A’’...... 
Hudson & Manhattan inc. 5s, 1957 
Third Avenue Ry. Ist ref. 4s, 1960 





INDUSTRIALS 
Armour & Co. (Del.) Ist 5%s, 1943, Ser. A.......... 
Bethlehem Steel cons. 5%s, 1953, Ser. B 
Goodyear Tire & Rubber 1st coll. 5s, 1957 
Loew’s deb. 6s, 1941 (w.w.) 


(with warrants to buy 6% shs. com. for $275) 
Manati Sugar list 7%s, 1942 


RAILS 
Denver & Rio Grande Western gen. 5s, 1955........ 
International-Great Northern adj. 6s, 1952 
Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 


SERRE SLD 54 kb cece ncswn seas Save a ss 
New York, Susquehanna & Western gen. 5s, 1940.... 
Peabonrd, Ait Aawe: Wes: De, BOSD. . os. occ sscsee nse eee 


(15% accumulated back int.) 


UTILITIES 


Broadway & 7th Ave. 1st cons. 
Brooklyn Union Gas conv. deb. 5%s, 1936 (ea. $100 

bond conv. after 1-1-29 into 2 sh. com.)........ 
Ree. SUS: SU BO, BOS oa cincn awh oosncdonvess 
Interborough Rapid Transit Ist & ref. 5s, 1966...... 
Third Avenue Railway adj. 5s, 1960 ............... 
2%% now being paid; back int. unpaid, 27% %) 


(now Ist) 5s, 1943.. 


INDUSTRIALS 


Amasonas Cony. Gob. Fa, BOBS. coo in vcccicnnisssce sss nie 
(conv. into com. at 53 for first $10,000,000, 

56 for next $10,000,000, etc.) 
Barnsdall deb. 6s, 1940 (w.w.) 


(with warrant to purchase 20 shs. Cl. B stk 
at 25) 
Punta Alegre Sugar conv. deb. 7s, 1937............. 


. (conv. into 1.8 sh. com. for each $100 bond) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941............. 


(conv. into com. at 15 for ist $400,000 bonds; 
17% for next $600,000, and 20 for next 
$600,000) 


White Eagle Oil & Ref. deb. 52s, 1937 (w.w.)...... 
(with war. to purch. 10 sh. com. at 34 Mr. 15, 
1929, incr. $2 ea. Mr. 16 to 1932) 








Denominations: D, $500; C, $100 otherwise $1,000 


after. 


HIGH GRADE 
Recent Current 
Price Yield 

102 4.90% 
75 4.66 
73 4.11 
88 4.55 

101 4.95 
90 4.44 
99 5.05 
87 4.60 

102 4.90 

104 4.81 

100 5.00 
87 4.60 

104 4.81 
98 5.10 

102 4.90 

115 5.21 


88 4.55 
100 5.00 
101 4.95 


i] 
lh lh adh tl wh sagt lt colt te 
Cm wowmwornxX Oto 
ocowantnmnooun 


92 5.43 
98 6.12 
88 5.68 
68 5.88 


92 6.00 
102 5.40 
91 5.49 
108 5.55 
104 7.21 


SPECULATIVE 


90 


86 4.65 

104 4.81 
70 7.14 
42 


73 6.85 
258 2.13 
81 6.17 
80 6.25 
64 3.90 


120 5.83 
101 5.94 
105 6.66 
108 5.55 

96 5.73 


only. Note: 


Net 
Yield 


4.89% 
4.78 
5.04 
4.71 






AAA AMMAR RH 
AdvowwoenNnweo 
wrArontornwt& 


os 
en | 
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6.47 


6.08 


At 101 to 5-1-29; 


Call 
Price 
Non call. 
Non call. 
Non call. 
100 

107% 
Non call. 
105 
bon call. 
Non call. 


100 
105 
105 
Non call. 
105 
105 
Non call. 


Non call. 
105 
110 

105 


Non call. 
10° 
Non call. 
Non call. 
Non call. 
105 

102% 
100 
Non call. 


Non call. 
105 
100 
105 


105 
107 
Note 
105 
(101 for s.f.) 
110 







105 
100 


100 


Non call. 


100 


Non call. 


Non call. 


110 
110 
100 


110 


100 


108 


105 


103 


YC 






Coupon 
Payable 


M. & N.1 
-&N.1 
-&0.1 
1 
1 
1 
1 


p> oS > 
ge ge he RR pe o 


rOUUPS 
pau 


b> 4 Mf nw te 
fo RP RD on RP py 
fe © RP pn F pe 

OfP ata 


EPRS 
Re B Re Re 
nOzn 
pl fa ga 


J.&J.1 
M. &N. 1 
M.&S8.1 
J.&S.1 
J.&J.1 
M. &N.1 
M. & S.1 
M. & 8.1 
A. & 0.1 






J.&J.1 
J.&J.1 
A. & 0.1 
J.&J.1 





s 


J.&J.1 
F.& A. 1 
M. & N.1 
A. & 0.1 
A. & O. 1 


M.&N. 1 
An, Apr 


"ay bay > 
R po & 
> po 


J.&D.1 
J.&J.1 
F.&A.1 
J.&J.1 
A. & QO. 1 


aSeS 


Denom- 
ination 


D 
cD 


CD 


cD 


cD 
cD 


oD 


cD 


Q 
oOo0D 


Q 
ehohuje) 


cD 


CD 
CD 


cD 


cD 


D 


CD 


thereafter at 103 to 5-1-37; decreasing there- 
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American Encaustic Tiling— 
Rating “A” 

Another of the companies to continue to 
show the benefits of the present high rate 
of new construction is American Encaustic 
Tiling, whose report for the second quarter 
showed earnings of $2.12 per share of com- 
mon as compared with approximately $1.58 
on the same number of shares in the second 
quarter of 1927. 


Archer-Daniels-Midland— 
Rating “A” 

Stockholders of record August 17th are 
to be given the right to subscribe to one 
sare of Archer-Daniels-Midland at $50 
for each eight shares of common now 
held. At current quotations the rights are 
worth about $4 each. These funds are 
being raised for the acquisition of addi- 
tional properties, including one-half of the 
linseed oil properties of American Linseed 
Company. 


Continental Can— 
Rating “A” 

New high prices for Continental Can 
were registered during the week. Ex- 
planation of this strength apparently lies 
in the unconfirmed rumor that directors 
may consider a capitalization plan later in 
the year in which it is possible that a 
stock split-up will be included. 


Foundation— 
Rating “C” 

Foundation Company, which has_ been 
unfortunate in the matter of obtaining 
profitable contracts, showed earnings of 
only 38 cents per share of common for 
the first half of 1928 as compared with 
$1.03 for the same period of last year. 


General Asphalt— 
Rating “C” 

The six months’ report of General 
Asphalt shows a decline of almost a million 
dollars in gross income. After preferred 
dividends a deficit of $507,000 was shown 
as compared with a net profit of $127,900 
for the same period of last year. Recent 
results hardly justify the present price of 
around 75 for the company’s common, 
stock, 


General Motors— 
Rating “A” 

Half-year earnings statement of Gen- 
eral Motors Corporation shows $9.00 per 
share earned on the common stock as com- 
pared with $7.18 per share for the first 
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half of 1927 figured on a comparable 
basis. Consolidated net profits for the 
period amounted to $161,268,000 as against 
$129,250,000 for the same months of a year 
ago. Cash, U. S. Government and other 
marketable securities as of June 30, 1928, 
amounted to $264,384,000, a record total 
in the history of the corporation and com- 
paring with $207,815,000 at the end of last 
year. This is one of numerous large cor- 
porations which will not find it necessary 
to withdraw suddenly its funds from the 
call money market. 


Directors this week declared only the 
regular dividend on the common, an action 
which had been expected in view of the 
weakness of the stock prior to the meet- 
ing. Pierre S. du Pont’s resignation from 
the chairmanship of the board of directors 
was not accepted by the company, although 
Mr. du Pont was granted a leave of ab- 
sence to enable him to devote his energies 
to the Association Against the Prohibition 
Amendment. 


Goodyear— 
Rating a 


Goodyear’s earnings for the half-year 
amounted to 33 cents per share of common 
as compared with $4.91 in the correspond- 
ing period of last year. These results may 
be regarded as highly satisfactory, as even 
without the application of $2,500,000 of 
reserves the company’s profits covered 
about 20 per cent of preferred dividend 
requirements. Sales of $125,776,548 were 
a record for the period, showing a gain of 
6.3 per cent over the first 6 months of 
last All 


year. inventory losses were 
written off during the half year. 
Jewel Tea— 
Rating “A” 
The Jewel Tea Company, Inc., reports 


that its sales for the four weeks ended 
July 14, 1928, were $1,223,969.82, as com- 
pared with $1,054,897.75 for the same 
weeks in 1927, an increase of 16.03 per 








Rating Changes 


Subscribers should revise rating 
according to the following change 
in order to bring their Financial 
World Appraisal ratings up to 
date: 
Crown Will. 
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cent. The average number of sales routes 
for the same weeks was 1,092 in 1927, 
and 1,105 in 1928, an increase of 1.19, per 
cent in selling units. Sales for the first 
twenty-eight weeks of 1928 were $8,380,- 
756.87, as compared with $7,718,243.81 for 
the same weeks in 1927, an increase of 8.58 
per cent. For the same weeks the average 
number of sales routes was 1,091 in 1927, 
and 1,102 in 1928, an increase of 1.01 per 
cent in selling units: Jewel Tea common 
has been strong marketwise, going to new 
high levels which do not, however,- appear 
yet to discount the ultimate possibilities of 
the situation. 


Kennecott— 
Rating “A” 


Kennecott Copper, which has been con- 
sistently recommended by THE FINANCIAL 
Wor.p, went to a new high price for all 
time during the week, selling as high as 
96. This move is a reflection not only of 
better conditions in the copper industry but 
also of the expectation that the present 
dividend rate will be increased to $6 a 
share at the directors’ meeting scheduled 
to be held later in the month. 


Moto Meter— 
Rating “D” 

Moto Meter Company’s earnings are con- 
tinuing their downward trend, with approx- 
imately 55 cents per share of Class “A” 
stock reported for the second quarter as 
compared with $1.68 for the second quarter 
of last year. While stockholders are re- 
ceiving some encouragement in reports that 
Ford is to make the radiator type of Moto 
Meter optional equipment, it must be re- 
membered that 25 of the 42 leading makes 
of automobiles are now equipped with the 
company’s devices, and with the company 
not being able to show a satisfactory profit 
on present volume, it is unlikely that this 
increased business will show a substantial 
increase in profits. 


National Dairy Products— 
Rating “A” 

It is reported that this company is con- 
tinuing its upward trend of sales and earn- 
ings and during the recent heat wave the 
company’s products were in heavy demand. 
It is estimated that around $8 per share 
will be shown on the common, which should 
justify a substantial increase in the $3 divi- 
dend rate. 


(Please turn to page 211) 
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OND prices continue to ease, 






advance in time money rates to 
cent was reflected in lower pr 
high grade issues, particularly 






prices for the year. 








is dull and new offerings remain at 
almost unprecedented low levels. The 


case of U. S. Government bonds, virtually 
all of which are now selling at new low 
Both of the Treasury 
issues bearing a 334 per cent coupon are 


Edited by RICHARD J. ANDERSON 


trading underquoted below 99, and the Liberty 3%s 
are under par. Treasury 334s of 1946-56 
lost nearly one-half of a point in one day, 
which is unusual for securities belonging 
to this group. The three issues of Trea- 
sury 31% per cent notes eased off further 
to a bid quotation of 97 5/16. 

In the corporation group, Dodge de- 
benture 6s have been active although prices 
have not made any substantial progress. 


644 per 
ices for 
in the 





The improved status of these bonds, while 
resulting in higher prices than those which 
have prevailed for some time, has not been 
reflected in any higher levels for the prob- 
able reason that a large number of inves- 
tors have been holding this issue at a loss 
virtually since it was first offered to the 
public. 

They appear now to be taking advantage 

(Please turn to page 219) 


























































New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Pantene: Wrest: Wislities (Co, Sika; CASES BL ssc ovids ad dewds awicew wissen 30,000,000 F. & A. 99.88-98.65 5.625-6.00 
eae Sonate Miu.e 5) Sale SUBD Re cab seeeeanicwes 2,500,000 J.& J. “ate 4.10-4.20 
mopert. Treat Hotel Co.,. first mtwe. o.f. Ge; DBAS ...6ce.s cows cewnnus 1,200,000 J.& J. 99 6.10 

Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of Issue Amount Price Payable 
Algarpark Biniting: Co., Reet BSUS TORK BE, ovis oss sc ccs 626s seen Entire 102% Aug. 1, 1928 
re rg ee ee A a er ae eres 678,000 100 Sept. 1, 1928 
Arizona (State of) territorial, funding 5s, 1953 .................. 12,000 100 Sept. 1, 1928 
ee ees, Ls ED. alos c b 4le'k 6 wily b's wb. 6% 410 Sw de 4.6. 08 Entire 103 Oct. 1, 1928 
preceenrenne wearer (0., CGE Ge "AT, BOOS iccsincee ccs tecnsess Entire 106 Sept. 1, 1928 
Buenos Aires (Province of), ref. ext. 64s, 1961 ......ccccccccvece 205,500 100 Sept. 1, 1928 
Consol. Water Co. of Utica, N. Y., first ref. 5%s, ‘‘B’’, 1960........ Entire 103 Oct. 1, 1928 
fe ee eg ee ee ee ee ee Entire 100 Nov. 1, 1928 
Sees: ees A OO Ue a se cab ao -6 Wb he o/s eo ba ORS, Entire 102 Dec. 15, 1928 
ae ON | eo ee ee ee Pe 11,500 110 Sept. 1, 1928 
Dewey Portiand Cement Co., firat Ge, “A’’, 2942 ....csccsvccscece 505,000 103 Oct. 1, 1928 
Georgia Light, Power & Railways, first lien 5s, 1941 ............ Entire 105 Sept. 1, 1928 
Guardian Trust Co. (Detroit), first partic. 6s, 1931 .............. 29,000 100 Sept. 1, 1928 
Interstate Storage Warehouse Co., first real est. 6s, 1931 ........ 25,000 100% Sept. 1, 1928 
iron City Sand & Gravel Co., oaguip. trust Ge “A” .cc cece sesccvece Entire 102 Sept. 1, 1928 
tdncoin Connty, New Biexico, ref. Ga, TOSS .....ccrcwcesesvncvese 23,000 100 Sept. 1, 1928 
Los Angeles Investment Building Co., first 6s, 1929-45 ............ Entire 101% July 1, 1928 
in eb re rr Te, 2. aos sec kow hana b eu sab aw ss panweees> Entire 100% Sept. 1, 1928 
SEE MOD ee ER RORE. CG inkas db Ae ei eae es PaaS Soa Sede b ese cede Entire 101 Sept. 1, 1928 
Mercantile Arcade Realty Co., first 6%4s, 1929-42 ..............-.4. Entire 107% Oct. 1, 1928 
Doren Amerie: Tr TOE... GE. BPR OESE x a o:o:0 10:6 6:6: 0.9.66 0% 06:00:60 0:0 80 Entire 101 Oct. 1, 1928 
eae Sere. ee TO. BORE «acon s cane ywan sen sve on,caw eee 56,000 103% Sept. 1, 1928 
Pisimont-Mt. Airy Guano Co., Great o.f. Bae, 2986 <n. .ssccvsnvvcces 30,000 105 Sept. 1, 1928 
nn ER I oak knee kta h Sh WIA ee oh bee sw le ee 183,000 102 Sept. 5, 1928 
Sen RN SOs, POE WM, BED ins soca wt os ws 60 beh ewe wen wees 62,500 100 Sept. 8, 1928 
eee See Coe ee ED ce cease bin © obs s Ske Wc S's 0e's ee es 0 ewe Entire 105 Nov. 1, 1928 
gp i de ets Te OS ee | Re | en ee) rae eo a Entire 105 Dec. 1, 1928 
eee Ee Ou CE OR BED ac aincic wh oe we 8 wee cd ons wb ee es acasw 36,000 102 Sept. 1, 1928 
Rio Grande County, Colorado, cons. school dist. No. 3, 1937 ...... 51,000 100 Sept. 1, 1928 
Roseville Water Co., Grat @& ref. Cie, “A, BOGE ....2 cence cccves Entire 103 Sept. 15, 1928 
Nhenendoah River Power CGo., Great Gu, TRAE ....cnccesvcswcccceuce Entire 105 Sept. 1, 1928 
Sn eee) eh SN ER ED nce ned eee bes sb Ok epee se beeen 100,000 100 Sept. 1, 1928 
ponthern Weiscemmnm Toewer 4d... Bemt. Ge, BOBS occa vicic os ve vescevecs 95,000 105 Oct. 1, 1928 
ARE UreE ene. Sm, See OR US gs oan on 05d.0.6 5.0.wad.b00 bea Noes Entire 105 Sept. 1, 1928 
Southwestern Howe Telephone Co., first 6s ‘“*A’’, 1954 ........... Entire 105 Oct. 1, 1928 
Sprinkle (J. L.) Co. first guaranteed 7%s, 1931 ..............cc000% Entire 102 Oct. 1, 1928 
ee fe ee ee ee ees 10,000 101 Sept. 1, 1928 
Wabash Valley Telephone Co., first Ga, 2050 2... nn cccscccscsesess Entire 105 Dec. 1, 1928 
Wakasso Cotton Co., Ltd., s.f. mtge. & coll. tr. 7s, 1942 ......... 12,000 110 Nov. 1, 1928 
Wieland Dairy €o., Tirst CORY. BIG; BOER 2... o xocci essa nis sing esacce Entire 103 Feb. 1, 1929 
ee 6 SR eee eer ee eek eer Entire 102 Dec. 1, 1928 
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By LOUIS GUENTHER 


Under the misguided leadership of 


Butting a — shallow-minded labor leaders, 10,000 
Stone textile workers in New Bedford, 
Wall Massachusetts, are standing out and 


insisting that the mills continue a 
wage scale which it is impossible for them to pay and 
maintain their financial solvency. The workers have 
been on a strike now for ten weeks. They have lost 
wages for that period and increased their suffering by 
their refusal to recognize the inability of capital to pay 
more than it can earn, including a reasonable return 
for its employment. The New England textile work- 
ers must come to recognize that their industry con- 
fronts an economic condition which must undergo an 
intelligent readjustment before it can again be placed 
on a sound footing. 

Until the textile workers face that fact squarely they’ 
will continue to butt their heads against a stone wall. 
The textile industry has undergone so many style 
changes as to bring about a drastic curtailment of pro- 
duction. There are too many mills for the amount of 
business being done. There are too many workers for 
whom the industry is expected to provide employment. 
It also faces increased competition under more favor- 
able labor conditions from the industrial South, which 
has drawn a considerable number of mills from the 
New England states. All of these are adverse influ- 
ences for which the textile industry of the eastern 
states must find a corrective. 

But the radical labor leaders cannot see that this is 
the real situation. Probably they do not want to see it 
for were it recognized and the truth told to their de- 
luded followers it would take away from the leaders 
their own bread and butter, which is more important 
to them than the power they wield. 

In the end, the textile workers will have to concede 
defeat for neither their endurance in maintaining their 
strike nor their threats of violence against those who 
wish to work can bring about the impossible situation 
of capital running itself to provide wages it cannot 


earn in competition with the textile industry of the 
South. 


Newspapers favorably inclined to- 

On the wards municipal ownership of pub- 

Other lic utilities made much ado about 

Foot nothing out of the investigation by 

the Federal Trade Commission of 

the activities of the utility companies to cultivate favor- 

able public opinion. In the head lines reporting the in- 

vestigation as it progressed and in the editorial com- 

ment such newspapers made it appear as if the utility 

industry of the country were engaged in a sinister plot 
to debauch the minds of the people. 

Yet, all the investigation has revealed so far is what 


has already been generally known and that which the 
utilities have been frank enough to expose from the 
time they engaged in a campaign to place their position 
honestly and squarely before the people. They used 
the press in advertising that object. Their propaganda 
was above board. 


In fact, they acted no differently from the. advocates 
of municipal ownership of utilities, who for years have 
used the press to present their arguments. The Public 
Ownership League of America in its tenth annual re- 
port urged upon its members, and we use the exact 
words, to 


“Prepare a series of short terse editorials 
that can be supplied by municipalities and util- 
ities to be used in the newspapers as paid 
ads setting forth the advantage of publicly 
owned utilities and their services.” 

That which is a virtue in the eyes of the public own- 
ership deciples becomes a vice when it is employed by 
the proponents of private operation. It is proper for 
the one to use the press for its propaganda but when 
the other adopts it then it is a sinister scheme to bam- 
boozle the people. It all resolves itself into whose foot 
is pinched. 


Temperamentally we are a people 


Why easily influenced to feel the ex- 
Feel tremes of impressions. If condi- 
Blue? tions are satisfactory we are in an 


optimistic excess of spirits, but if 
activities fall off it is not long before the opposite 
extreme takes hold of us and we find ourselves dole- 
fully in the graps of pessimism. In the past month 
we have had a taste of our rapidly changing moods, 
prompted no doubt by the cessation in speculative ac- 
tivity. 

Instead of calmly digging for the reasons for it 
we assumed that it reflected a structural change in 
business conditions. We could not understand that it 
could result from a localized excess which could be 
corrected without any effect upon our trade situation. 


The records of the half year are nearly all at hand 
and they reveal that earnings of corporations have, in 
a large measure, been favorable—that numerous cor- 
porations were in a position to increase their disburse- 
ment to stockholders. The Wall Street Journal re- 
ports that in July nine corporations increased their pay- 
ments, six declared initial dividends, ten paid extra 
cash dividends, two extra stock dividends, one paid a 
back dividend and one resumed dividends, 29 in all 
that treated their shareholders more liberally. Cer- 
tainly here is a record which hardly indicates any re- 
cession in the favorable position of the country’s 
business. 








q| Forhan Class “A”— 





Another ‘“‘Non-Depression”’ Stock 


@ Asa group, the so-called “non-depression” stocks have 
given an excellent account of themselves since they 
were first brought to the attention of the readers of 
THE FINANCIAL WORLD; 





better account of themselves during 

the past year or so than the so-called 
“non-depression” stocks. THE FINANCIAL 
Wor.p’s readers have become familiar 
with our repeated recommendations of the 
outstanding securities representing the na- 
tional advertisers of trade-marked articles 
which are sold at a fixed price. The sub- 
sequent market prices of this group even 
during unfavorable market conditions have 
justified the original premise that this type 
of company is in a position to benefit from 
the long range downward trend of com- 
modity prices. The class “A” stock of the 
Forhan Company affords another oppor- 
tunity to add to one’s holdings in this 
group. The record of this company during 
the past few years is sufficient evidence that 
it is firmly entrenched in the dentifrice 
field, and its prospects for further growth 
appear to be favorable. 


Pi: groups of stocks have given a 


The Forhan Company was incorporated 








Seattle Lighting Co 


Refunding Mortgage 
5% Bonds 


Due 1949 


Bonds secured by first mort- 
gage on all property of Com- 
pany subject only to $358,000 
First Mortgage 5% Bonds 
outstanding and in addition 
are secured by pledge of 
$1,908,000 First Mortgage 
Bonds. Company has shown 
a practically uninterrupted 
record of growth for the past 
20 years. 


Price 97 and interest 
to yield 5.25% 
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@ This grouping includes national advertisers of trade- 
marked articles which are sold at fixed prices; 


@ The class “A” stock of the Forhan Company, which is 
currently quoted on the New York Curb around $30 
a share, and affords a yield of over 5 per cent, appears 
to offer another of these opportunities to the long- 


pull investor. 


in the latter part of 1912 to manufacture 
“Forhan’s Astringent,” a liquid used in the 
treatment of pyorrhea, which is sold ex- 
clusively to the dental profession. The 
rapidly increasing popularity of toothpaste 
and the success of a number of older con- 
cerns in this field suggested the application 
of the astringent to a dentifrice. Before 
the close of 1912 the formula for “For- 
han’s for the Gums” had been developed 
and the company started out with a paid in 
capital of $35,000 to market the product. 


A New Idea in Toothpaste 


The company’s idea of selling a tooth- 
paste to prevent pyorrhea rather than just 
to clean the teeth met with immediate 
public approval, and the growth of sales 
from the date of incorporation has been 
consistently upward. Over $5,000,000 has 
been spent during recent years in adver- 
tising the company’s products under the 
slogans “Forhan’s for the Gums,” and 
“Four Out of Five.” Through its manu- 
facturing plants in New York City and 
London, England, and through its sub- 
sidiary, Forhan’s, Ltd., of Canada, the com- 
pany has built up distribution throughout 
the American continent, Great Britain and 
Europe. Rights for distribution in other 
foreign countries are owned by the Forhan 
Company and will be developed as the 
company further expands its operations 
abroad. 


Forhan, as a typical drug company, is 
built up primarily upon the basis of its 
good-will. When this company ploughs its 
earnings back into the business, this money 
does not go into plants or property but 
toward increasing good-will and the value 
of trade-marks through expenditures for 
national advertising. The good-will of the 
company determines its earning power for 
advertising makes sales. While this asset 
requires a yearly maintenance appropria- 
tion for upkeep or the setting aside of a 
portion of the income for the further 
development of good-will, it has an ad- 
vantage over assets tied up in plants and 
property in that it is not taxable. Forhan 


carries good-will in its balance sheet at 
the conservative figure of $2,000,000, which 





is nominal when consideration is given to 
the fact that an average of $1,000,000 a 
year has been spent for advertising during 
the past five years. 


Until September, 1925, the Forhan Com- 
pany was a closed corporation with its 
entire capital stock held by members of the 
Forhan family. In order to raise cash for 
further development, the company offered 
to the public 150,000 shares of no par par- 
ticipating class “A” stock. The voting 
control of the company, which is vested in 
150,000 shares of no par common stock, 
was retained by the management and is 
still closely held. These two classes of 
stock constitute the entire capitalization as 
there are no bonds or preferred stocks 
authorized or outstanding. 

Earnings on both classes of stock have 
shown a steady and consistent growth dur- 
ing the past several years, as is shown in 
the following tabulation: 


’ Consistent Earning Growth 








Net Earned per Share 
Year Income Class ‘‘A”’ Common 
1922....$306,104 $2.04 $0.44 
1923.... 403,395 2.69 1.04 
1924.... 579,690 3.86 1.63 
1925.... 557,799 3.72 1.56 
1926.... 631,205 4.21 1.80 
1927.... 752,932 5.02 2.21 
*1928... 542,627 3.61 2.01 





*First six months. . . 
It will be noted in the foregoing com- 


parison that in the first half of 1928 a 
further substantial gain in earnings has 
been recorded. The company is not sub- 
ject to seasonal influences, and earnings are 
quite stable the year around. With $3.61 
a share and $2.01 a share earned on the 
class “A” and common stocks respectively 
in the first half of this year, it is probable 
that earnings for the full year will ap- 
proach $7 a share on the class “A” and 4 
a share on the common. On earnings of 
$7 a share the class “A” stock dividend 
requirement would be earned over four 
times. 

The class “A” stock is in reality a par- 
ticipating preferred stock for it is entitled 
to cumulative dividends of $1.60 a share 


(Please turn to page 215) 
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MODERNIZE SAVINGS BANKS 
* * * 

N the neighborhood of $10,000,000 
I monthly is withdrawn from the savings 
banks and put into speculation, declares 
Reginald Roome, president of the Excelsior 
Savings Bank of New York City. In an 
article in the August Savings Bank 
Journal, he states that he considers this a 
dangerous tendency. This banker believes 
that the best antidote to check this specu- 
lative fever among the small savers of 
capital lies in an aggressive campaign of 
education and re-education of the masses 
in the sound tenets of conservative invest- 
ing. In chat work the savings banks could 
be extremely helpful if they were per- 
mitted to serve their depositors with the 
same advice, investment and trust facilities 
that the commercial banks give. To place 
them in this position it would be neces- 
sary for the legislature to modernize the 
states’ savings bank laws. Vested with 
more latitude, savings banks then could 
carry securities of an investment character 
for resale to depositors who seek a better 
return than these institutions under the 
present law are permitted to pay. Mr. 
Roome’s thought is worthy of serious con- 
sideration. 


x ok 
PLEADS THE ENGLISH ACT 
* ¢ * 


NVESTMENT trusts became an inter- 

esting subject for discussion at a 
recent meeting of the National Association 
of Supervisors of State Banks. Some of 
the speakers charged them with the recent 
inflation of bank shares. One of the 
speakers, George V. McLaughlin, presi- 
dent of the Brooklyn Trust Company and 
former Superintendent of Banks of New 
York, urged that the use of the word 
“trust” should be confined to banks organ- 
ized to conduct a trust business. He fur- 
ther stated that these organizations should 
be compelled to give the widest and fullest 
publicity of their financial condition and 
the character of their assets. He pointed 
out that this procedure was responsible 
for the faith of investors in England and 
Scotland in such organizations. Under the 
British Companies Act the officers and di- 
rectors are both civilly and criminally 
responsible for the accuracy of all financial 
statements which they permit to appear 
over their names. A similar statute would 
make our own bankers and financiers ex- 
tremely careful of what they allow to be 
said for them in a financial statement. The 
former bank superintendent’s suggestion is 
sound and conforms to one of the principal 
safeguards THE FINANCIAL Wortp has 
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advocated for the better control of this 
new system of financing, which has at- 
tained great popularity in this country. 


~s 6 
AIDING NEW CHINA 
x ok x 


VISITOR to our shores in whom we 

should take more than a _ casual 
interest is Sun Fo, Minister of Reconstruc- 
tion of the Republic of China, and son of 
Dr. Sun Yat-sen, the “Abraham Lincoln” 
of the rapidly modernizing Celestial Em- 
pire. Sun Fo has been making a trip 
around the world for the purpose of study- 
ing the economic, financial and industrial 
conditions of the important nations for the 
benefit of his own country. That Sun Fo 
has grasped the importance of modern 
principles he indicates in relating the needs 
of New China to enable her to progress and 
prosper. He recommends the construction 
of more than 100,000 miles of railroads, the 
building of about 1,000,000 miles of good 
roads and the extension of China’s navigable 
waterways, which would provide adequate 
transportation facilities for the basic pro- 
ductions of the country. New China has not 
the capital to carry on this important work 
and for that reason Sun Fo is now abroad 
seeking the friendly co-operation of the 
world’s capital. Our own bankers will be 
much interested in hearing what Sun Fo 
has to say about such opportunities for 
our exploitation in his land. 


ot 2 
COMMITTED BY PROXY 
oe. 


E are informed by the National In- 

dustrial Conference Board that the 
United States as a market for foreign 
investments has far outstripped Great 
Britain which, previous to the World 
War, had held a supreme position in this 
field. In 1927 we invested a dollar for 
every fifty cents Great Britain did; we 
took more than $1,376,000,000 against her 
$674,000,000. The proportions of our in- 
vestments in the first half of the current 
year were even larger, amounting to $1,- 
053,000,000 against $293,000,000 underwrit- 
ten in England. Our huge investments 
abroad bind us probably more to maintain- 
ing the peace of the world than can any 
sentimental grounds. They will cause us 
to use our best endeavors to lend our 
friendly offices to the adjustment of any 
differences, for we can well realize how 
any trouble could affect our own stability 
when so much of our own capital is in- 
volved. It is for that very reason that our 
economists contend that we are a party to 
a League of Nations even if our name is 
not on the dotted line—our dollars invested 
abroad make us a party to it, by proxy at 
least. 











Selecting 
Attractive 
Investments 


Public understanding of the re- 
lationship of constructive financ- 
ing to national and individual 
welfare is reflected in the large 
volume of current investment 
offerings and their quick absorp- 
tion. 


When you wish to make selec- 
tions, either for funds available 
or for any advisable rearrange- 
ment of your present investment 
holdings, we extend to you the 
benefit of our knowledge and 
long experience both as dealers 
and underwriters. 


Write for Circular No. 1764 


“Investment Suggestions” 
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25 Broad Street, New York 
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succeeded. If that selfish motive was the 
underlying one they should not succeed. 
Now then, will these corporations unex- 
pectedly withdraw their funds from the 
@ e ry call loan market and bring about a panic? c 

Helping You to Diversify They did not do it in the last half of 1926 
nor 1927 and there is no present prospect 

they will do it in 1928. 

NE reason why investors rely so fully upon : atu 

: 5 4 If there is no important general market 
The National City Company for their recession in prospect from the money situa- 
securities is that the breadth of its offerings en- tion, what of other factors? Business 
ables them always to keep their holdings well prospects were never more favorably de- 


; ‘ , : fined at this time of the year. Crops are 
diversified, both geographically and by invest- making excellent progress, new construc- 
ment types. 





aeenennnnieememme 


tion is holding to high levels, automobile 
sales are above those of a year ago, the 


Whether you are investing for the first time or said ahah Uicleaater Sa Metis Bex Wide dine 


of 


adding to your present holdings, you willalways of the year, railroad freight car loadings fj * 
find here a variety of issues from which to are on the upgrade and comparison is being i 
choose, each carefully investigated and recom- mci on ee es 
’ agate : r. Hoover’s acceptance speech will 

mended as a good investment in its class— doubtless be well received and no real - 
Governments, Municipals, Railroads, Public _| |] political worries are present. * 
Utilities, Industrials, Foreigns. This gets us right back to fundamentals dir 
. : : Ao in the selection of common stocks. Dur- car 

Our advice as to which particular securities are ing the coming months we will, in all 
best for you has back of it the broad experience probability, witness the same phenomena ff ya 
of this organization in meeting the needs of initia |. 
: . . ket” and individual stocks will follow ple 
thousands of other investors and is governed by individual earnings trends. With prospects ab 
your present holdings and financial circum- for increasing general earnings the ma- [ih ac 
stances. Bond men at any of-our offices are at jority of common stocks should fare well. J ac 


But the all important question is one of 
selection, and selection of common stocks 


Our monthly offering list of selected investments should be based on value. By value is 


' meant, is the stock selling at an attractive 
will be sent regularly to those who request it. ee ; 
price level compared with current and pros- 


pective earning power. 
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co 
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ca 


your service. 
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The National City Company 


Head Office: Nationat City Bank Burtpinc, New Yorxk 












Rock Island 
(Concluded from page 199) 





Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 












































ing an upward revision of the present $6 
dividend rate. While it is unlikely that the 
management will see fit to make two divi- 
dend raises in the same year, indications 
are that the first payment in 1929 will be 
on a $7 annual basis. At the present 
price of around 117 for the stock, Rock 
Island common would return a yield of 6 
per cent on the increased rate. That yield, 





E extend the facilities of our together with indicated earnings, would 
organization to those desiring justify a market price materially above that 
information or reports on compa- now prevailing. 


nies with which we are identified. 

















Correction 


> Six months’ earnings of Fidelity 
Electric Bond and Share Company Phenix Fire Insurance Company re- 
(Incorporated in 1905) ported as $7.78 per share in the 

: : August 8, 1928, issue, should have 

Pald-up Capital and Surplus, $15,000,000 read $2.78 per share for the half 


Two Rector Street New York year period. 
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European Money Conditions 


q« Although the Federal Reserve authorities in this country 
have raised rediscount rates three times this year, the trend 
of European money centres has been toward decreasing the 


official rates; 


@ General indications are that no widespread upward revision 
of European rates is to be looked for within the immediate 


future. 


With the exception of Central Europe, discount 
rates are at a moderate level. 


By HARGREAVES PARKINSON 


(Associate Editor of the London “Economist” ) 


World during the last half-year 

stands in striking contrast with that 
of the New. While the Federal Reserve 
authorities have found it advisable to raise 
rediscount rates on three separate occa- 
sions since the beginning of February last, 
conditions in the majority of European 
centres have trended consistently towards 
increasing ease and changes in official rates 
have been almost invariably in a downward 
direction. The reasons for this movement 
can be readily perceived. There has been 
a noteworthy flow of gold towards the 
vaults of the Central Banks; the last of 
the ex-belligerent Great Powers has com- 
pleted the stabilization of its currency, and 
abnormal “precautionary” measures on this 
account are no longer called for; trade 
activity has been steady rather than ex- 
panding; the agricultural situation in most 
countries (with the possible exception of 
Russia) has been, and is, satisfactory ; and 
capital exports, from Great Britain and 
elsewhere, have been of moderate dimen- 


sions. 


Tw monetary experience of the Old 


Throughout Western Europe gold has 
now been reinstated as the basis of cur- 
rency and credit, and the first essential to 
an understanding of present conditions is 
an appreciation of the extent to which 
European reserves of the precious metal 
have increased of recent months. The gold 
holdings of the Bank of England, for 
example, have risen by 1414 per cent since 
January last, those of the Bank of France 
by 5 per cent, of the Reichsbank by 13 
per cent, and those of Italy by 7% per 


of the smaller as well as the larger states. 
In Holland it amounts to 8% per cent, in 
Austria to 39 per cent, Belgium 11 per 
cent, Poland 17 per cent, Czechoslovakia 
1 per cent and Jugoslavia 1% per cent. 
Only in Northern Europe and in Switzer- 
land has a reverse movement taken place, 
a drop in the central bank reserve of 17% 
per cent being recorded in Russia, of 2 per 
cent in Finland, 0.1 per cent in Norway, 
and 13% per cent in the Swiss Republic. 
The above figures will give American 
readers some idea of the way in which re- 
cent gold exports from their country have 
gradually filtered through to most parts of 
the European continent—though not all the 
increase, of course, is to be attributed to 
this source. 

Movements in discount rates have, natu- 
rally, been in a downward direction. 
France reduced her official minimum early 
in January, Italy in March (twice) and 
again in June, Austria in January, and 
Belgium in June. The Austrian rate has, 
however, as from July 19, been reinstated 
at the earlier level. Denmark alone has a 
higher rate today than at the beginning of 
this year, the Norwegian rate, which was 
raised in February, fell again the following 
month. The easiest means of interpreting 
the present level of discount rates in Euro- 
pean centres is to segregate the various 
countries according as they fall into the 
category of “cheap-money centres” (with 
discount rates of 4 per cent or less), “mod- 
erately-priced centres” (4% per 
cent to 5 per cent), or “dear-money 
centres” (over 5 per cent). The results 


money 








cent. The expansion is common to many re set forth in the tabulation below. 
Segregation of European Money Centres 
Cheap Money Moderately-Priced Money Dear Money 

Country Rate Country Rate Country Rate 
Jo Jo Jo 
Switzerland. ................ 6 Eeemed ............:...... MT chi cacraccias dhe 5% 
PUN i 6 Mole ................... 4 Norway .«.............- 5% 
Belgium ...................--- Eee ane > tee... 5% 

III cl shisetstsencntasnest 4 Deaserk ..........:... 5 Hengety ................. 6 

Czechoslovakia .........5 | Jugoslavia .................. 6 

TO cosicoscccemiensesees 6 
PND sssniiinasayetealen 6% 

I, is ciceion 7 

1205 71S Sa ee 8 























First Federal 
Foreign Investment 


Trust 


Capital Stock 
Dividend: 7% 


Legal for investment by 
National Banks 


First Federal Foreign Invest- 
ment Trust is the first and only 
investment trust chartered un- 
der the Federal Reserve Act 
and operating under the regu- 
lation of the Federal Reserve 


Board. 
Price on Application 
Circular on Request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
44 Wall Street New York 
































STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
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Earnings 
may have little effect upon 
day to day fluctuation but 
are an important item gov- 


erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 


(HisHoum & (HaPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 
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Western Auto 
Supply Co. 


Kansas City 


Operating a chain of 
Retail and Mail Order Stores 


Convertible 62% 
First Pfd. Stock 


Price to yield 
about 6.31% 


Send for analysis H-291 
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For August Funds 


Our current list includes a 
carefully selected and at- 
tractively priced group of 
high grade bonds yielding 
up to 6.70% and invest- 
ment stocks vielding up to 
7.30%. Send for your copy. 
Ask for folder FWA-15 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, } 
CLEVELAND PITTSBURGH 


Members New York, Boston, Chicago, 
Cleveland, and Detroit Stock Exchanges 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 


keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 


financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO, 


Members New York Stock Exchange 
42 Broadway New York 
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How far do these figures give a clue to 
possible future gold movements? No hard- 
and-fast ruling can be given. The effect 
of a given rate is not the same in all 
centres. A 7 per cent bank rate, such as 
has obtained in Berlin for the last nine 
months, would in London provoke a seri- 
ous financial crisis. The Bank of France, 
on the other hand, is well-known to have 
its own methods of attracting and retain- 
ing gold despite low official discount rates. 
Broadly speaking, however, the recent 
trend of European rates suggests that ex- 
ports of gold from America are likely to 
be smaller in the next six months than in 
the half-year just past. France and Italy 
are regarded as having securely established 
their currencies on the gold standard, and 
no large-scale operations, official or other- 
wise, for the purpose of strengthening 
their national gold reserves, are likely to 
be necessary in the future. The Bank of 
England’s gold holdings are the largest in 
the history of that institution (though 
allowance must be made for the concen- 
tration in the Bank of gold coins which 
circulated among the people in pre-war 
days). On the whole, discount rates are 
at a moderate level everywhere but in the 
Central European countries, and it is 
probable that “free money” will tend to 
flow in their direction, not only from 
America, but from the more westerly 
countries of Europe, during the next few 
months. 


The Export of Capital 


From New York’s point of view the 
export of capital is a factor likely to assist 
this tendency. France is not classed among 
the heavy borrowers from America. There 
has lately been a substantial investment of 
American capital in British securities, but 
the recent setback to stock market activity 
in both countries is likely to keep that 
movement within reasonable bounds for the 
present. That Germany, and other Central 
European states, however, will find it 
necessary to endeavor to obtain further 
American assistance for some little time to 
come is reasonably certain. 


General indications support the view that 
no widespread upward movement in Euro- 
pean discount rates is to be looked for in 
the immediate future. The London money 
market is well supplied with funds, and a 
reduction in bank rate would probably 
have been made this month but for the 
last rise in American rates, and the immi- 
nence of the overseas crop-moving season. 
The stock exchanges of London, Paris and 
Brussels are all experiencing a recession 
of activity, which has been brought about 
without any raising of rates by the central 
banks, and is likely to endure at least until 
the autumn. European crops are progress- 
ing favorably, and neither in that sphere 


nor in trade and industry generally are. 


dramatic developments at all likely during 
the present summer. The dollar-sterling 
exchange has now receded well below the 
theoretical gold-point. Unforeseen 
tingencies must not, of course, be ruled 
out. Were France, for instance, to decide 
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to mint goid coins, and put them into circu- 
jation (as she is fully entitled to do under 
the terms of her new currency law) the 
outlook would be sensibly modified. Such 
4 decision on her part is, however, highly 
improbable. 








Oil Situation 
(Concluded from page 198) 


PU Ls 
PU 














conditions which were causing distress in 
the industry generally would be likely to 
benefit certain companies engaged in spe- 
cific phases of the industry. Thus, pipe 
line companies appeared likely to benefit 
from the greater volume of crude oil be- 
ing produced and makers of certain trade 
marked products selling at fixed prices 
would benefit from the low prices of crude, 
which is their raw material. Consequently 
a more favorable attitude was maintained 
toward such companies as Prairie Pipe 
Line and Vacuum Oil and Chesebrough. 
With a lower rate of crude production and 
a return to more normal conditions, these 
classes of companies do not in general 
present as attractive prospects as may be 
found elsewhere. 


In considering the gradual return to 
normal conditions and the prospects of re- 
covery from depression, it appears most 
likely that the strongest units will be bene- 
fited most, and therefore will represent the 
soundest commitments in the industry. It 
was with this basic thought in mind that a 
group of oil shares was recommended early 
in the year. We continue to regard the 
prospects of these companies as favorably 
defined over the long range future, and are 
listing them again for the benefit of our 
readers. Among the securities of invest- 
ment calibre we regard as attractive are 
Texas Corporation, Standard of New Jer- 
sey, Standard of Indiana, Standard of Cali- 
fornia, Union Oil of California, and Shell 
Union Oil. For more speculative purposes, 
and as being more intimately bound up with 
the crude situation, we would direct atten- 
tion to Barnsdall,, Marland, Phillips, 
Prairie Oil & Gas, Pure Oil, and Lago Oil 
& Transport.  # 








“Bulls” and “Bears” 
(Continued from page 203) 














Pierce-Arrow— 
Rating “D” 

Pierce-Arrow stockholders have ap- 
proved the proposed reorganization and the 
titrance into the company of Studebaker. 
Under the terms of the plan adopted, Stu- 
debaker will invest $2,000,000 in the com- 
pany, receiving in return all of the Class 
“B” stock to be issued. Pierce-Arrow pre- 
erred will receive for each share and all 
unpaid dividends, $10 in cash and 8/10 
of a share of new 6 per cent preferred. 
Common stock will receive 6/10 of a 
share of new Class “A” stock for each old 
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Canadian Pacific Railway 


Analyzed in our latest Weexty Review 


Copy FW-65 on request 
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Open Book Policy of 
INSURANSHARES 


AMILIAR with the long and honorable 

record of leading Insurance Companies, and 
aware of the fact that the law throws many safe- 
guards around their operations, policy holders do 
not hesitate to trust their money and often their 
future welfare to these great institutions. 


Investors in INSURANSHARES TRUST CERTIFICATES, which 
represent a pro rata ownership in stocks of Insurance 
Companies, Life, Fire, Casualty, Fidelity, Marine—have 
the same confidence in them that they have in the cor- 
poration whose stocks are deposited in the Funds. 


Every state in the Union requires periodical reports 
from the Insurance Companies doing business in the 
State. They subject these organizations to careful su- 
pervision and scrutiny. 


In addition to the fact that the holders of INsuRAN- y 
SHARES TrusT CERTIFICATES may look up the standing 
and records of each individual Insurance Company, it 


is the policy of INsURANSHARES CORPORATION to send to 
Certificate holders periodical audits with lists of under- 
lying stocks, balance sheet and statements of operations. 





We shall be pleased to tell you more about 
Insuranshares and their record upon request. 


INSURANSHARES CORPORATION 


4° Wall Street, New York Tel. Whitehall 908 
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The OLDEST TYPE 
OF INVESTMENT 
IN MODERN FORM 


is the title of an 
interesting booklet 
for the conserva- 
tive bond buyer. 





A.B. Leach«Co., Inc. 
57 William St., New York 


Please send me _ your booklet 
headed “The Ofdest Type of 
Investment in Modern Form.” 
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Investment Suggestion 





We Recommend 


American 


Gas & Power Co. 


Secured Gold Debentures 
5% Series, due 1953 


Price to Yield about 5.40% 


Circular upon request 


McDONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 


San Francisco 














share held. Although no merger is planned, 
Studebaker’s selling organization will be 
put behind the new company. 


Pathe Exchange— 
Rating “D” 

Pathe Exchange Class “A” and common 
stocks were among the more spectacular 
performers during the week. In one day 
the Class “A” stock was bid up nearly 
seventeen points and closed the day with 
a net gain of seven points. 


Radio— 
Rating “B” 

For the first six months of the year, 
Radio Corporation of America reported net 
profits of $4,524,779, equivalent to $3.31 
per share of common stock. This compares 
with $1.40 per share for the same period 
of 1927. Gross income for the period in- 
creased $28,483,226 from $16,755,540. Al- 
though the common issue undoubtedly has 
rather attractive long term profit possi- 
bilities, the present price of around 170 
must be regarded as rather fully discount- 
ing prospects for some time to come. 


Warner Bros. A— 
Rating “C” 


This company’s stocks have been strong 
marketwise as have the issues of a number 
of the other companies who are interested 
in talking movies. On the basis of past 
records and immediate future prospects, 
however, the shares of the majority of such 


companies appear rather well adjusted at. 


current levels. In the case of Warner 
Bros. Class A, it is known that a pool is 
operating in the issue. 








United States Leather 
(Continued from page 200) 
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at $14,882,851 as compared with $21,749,- 
057 for the predecessor company in 1927. 

The earnings reported by United States 
Leather for the first six months of 1928 
were the best for that period since the 
war, reflecting convincingly that the com- 
pany is benefiting by the increase in the 
spread between raw hide and _ finished 
leather prices. Net income for the six 
months ending June 30, 1928, after all 
charges, including depreciation and Fed- 
eral taxes, was $2,998,441, equivalent, after 
preferred dividends, to $3.74 a share on 
the combined class “A” and common stocks. 
This compares with $1,064,291 or 73 cents 
a share on the combined stock in the first 
half of 1927. Earnings are figured in the 
combined stocks due to the fact that the 
class “A” stock is convertible at any time 
into the common stock share for share. 

The class “A” stock, while convertible, is 
also entitled to receive non-cumulative divi- 
dends up to the annual rate of $4 a share 
before any payment is made on the com- 
mon stock. After the class “A” stock has 
received $4 a share in any year, it is en- 
titled to participate equally with the com- 
mon stock in any further distributions up 
to $2 a share. All classes of stock are de- 
posited under a voting trust agreement which 
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Do You Know 
The Outlook For 
Motor Stocks? 


What is the general outlook in the auto- 
mobile industry for the second half of 1928? 
It will pay you to KNOW the investment 


position and prospects of leading motor 
stocks as revealed in a new series of ten Reports 
starting this week in THE WALL STREET 
NEWS. Just to acquaint you with the value of 
The Wall Street News to investors and _ finance 
executives, we make this half-price Summer offer 
to new subscribers: 


Y% PRICE TRIAL—Next 50 issues $1 


{including 2 Monthly Tabulations of Corporation 
Earnings on Common Stocks) 
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runs until June 20, 1937, unless sooner 
terminated, and there is a suggestion that 
it may be the conservative policy of the 
management, or the voting trustees, to 
withhold dividend payments on the class 
“A” stock, ploughing the earnings back 
into the business and thereby increasing 
the equity behind the common stock. If 
this is the case, the common stock, which 
is currently quoted around $44 a share, 
appears to be more attractive from the 
long-term speculative standpoint than the 
class “A” stock, which is selling at about 
$61 a share. 

However, the class “A” stock occupies 
a very sound earning and equity position, 
improved by the retirement of all funded 
debt and the gradual retirement of the 
prior preferred stock and is a more con- 
servative speculation than the common. 

With earnings of $3.74 a share reported 
for the first half of this year, it is prob- 
able that earnings of around $8 a share will 
be shown for the full year, in view of the 
fact that the company usually earns more 
in the second half of the year. On a basis 
of prospective earnings of $8 a share, the 
common stock at $44 would be earning 
around 18 per cent of its market price, at 
the close of this year. 

The Near-Term Prospects 

In viewing the near-term prospect, there 
appears to be every indication that leather 
prices will remain firm around prevailing 
levels. The heavy leather tanners, of 
which United States Leather is the leader, 
are in a very strong position. Sole and 
offal leathers have been consistently stable 
at the highest prices in recent years, and 
even during the period of summer _ in- 
activity concessions have only been granted 
to a limited extent. Stocks on hand have 
increased slightly, but are well under those 
carried a year ago. No weakness in sole 
and offal leathers is looked for during the 
next few months. 

In considering the demand for leather 
during the coming months, which comes 
largely from the boot and shoe manufac- 
turers there is sufficient evidence that the 
demand will be equal to, if not better than, 
the first six months of 1928. Under nor- 
mal conditions, shoe manufacturing sched- 
ules reach their peaks in August, Septem- 
ber, and October. Recent successful book- 
ing of advance orders on the fall lines sug- 
gests that the leading manufacturers will 
attain production schedules during the next 
several months comparing with the aver- 
age for similar seasons in other years, and 
probably somewhat higher than 
reached in 1927. 

At current prices of around $44 a share, 
United States Leather common offers an 
attractive opportunity to those who are in 
a position to assume the speculative risks 
involved. The 7 per cent prior preferred 
qualifies as a business man’s investment, 
affording a yield of 6.5 per cent at its 
present price of 107. This issue, however, is 
selling close to its callable price of 110 and 
is being retired at the rate of 5 per cent 
of the outstanding stock each year. Divi- 
dend is currently being earned about five 
times. : 
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—The name of the 
stock was— 


WARNER BROs. “B” 


That was the stock recom- 
mended three weeks ago to 
the members of McNeei’s Ser- 
vice as containing similar pos- 
sibilities to Radio, Curtiss and 
Wright and representing a 
new scientific development 
which seemed likely to sweep 
the country. 


Warner Bros. “B” has vir- 
tually doubled in price in two 
weeks. From 46 to 78 in 5 
days. The sensation of the 
stock market. 


Anyone desiring to see the 
cold print of these advices, 
the actual bulletin recom- 
mending the purchase of 
Warner Bros. “B”’, which was 
sent to all members of this 
Service and to those who took 
advantage of the opportunity 
to enroll can do so by signing 
the coupon below. 





SRESAESZ 4 VS as 
FIN. CIAL SERVIC 
“~ R.W. MS NEEL DIRECTOR - ss 
In Aristocracy of Successtul Investors 
120 BOYLSTON ST. BOSTON 


Please send me free a copy of your recent 
bulletin recommending the purchase of 


Warner Bros. Pictures ‘‘B’’ above 40. 
NMS. 5. sccauadneda cece atuemien w+ ees 























We have just completed 


AN ANALYSIS OF 


McLellan 
Stores Co. 


Copies may be had 
upon request 


George H. Burr & Co. 
57 William St., New York 
Telephone: JOHn 4890 
CHICAGO 


PHILADELPHIA BOSTON 











213 











































Locate 
your factory 
in 


NORTHERN 
ILLINOIS 














TRETCHING northward to 
Wisconsin’s border, west to 
the Fox River, southwest 

toward Peoria, and southeast to 
the Indiana State line, lies a ter- 
ritory which offers exceptional 
advantages to manufacturers. 
Here, an unfailing supply of labor 
and abundant raw materials are 
found in combination with the 
unsurpassed market, transporta- 
tion and power resources of the 
great Chicago area. 


Write our Industrial Develop. 
ment Department for 
Booklet F 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 


GENERAL OFFICES: 
72 West Adams Street 
CHICAGO 


Serving 6000 square miles — 293 
‘communities—with Gas or Electricity 
































































































































The Largest 


of Chicago’s famous packing houses—as 
well as many of the smaller ones—use 
Edison Service for lighting acres of 
plants, for operating the most modern 
types of electrical equipment. The 
Stock Yards is but one of the indus- 
trial groups in Chicago that use Edison 
Service extensively. Stock in the 
Commonwealth Edison Company is 
listed on the Chicago Stock Exchange. 


Send for 1928 Year Book. 
















































































Commonwealth EdisonC 
The Central Station Serving Chi 


72 West Adams St. 
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a short time, a consolidation of Brit- 

ish cable and radio companies, with 
governmental consent, will be put into 
effect. Although there exists some oppo- 
sition to the measures proposed, it is al- 
most certain that an efficient co-ordinated 
system will be worked out by the parties 
concerned, namely, the government and the 
publicly owned companies, which will m- 
terially add to the competition which the 
companies now conducting the high-specd 
communication of this country with far 
distant points overseas now encounter. 
Such matters may not seem of immediate 
import to the passer-by, but there is bound 
to come a time when it will be of vital 
importance to the holders of stocks in 
American companies engaged in the busi- 
ness. It is too early to venture a prediction 
as to the concrete form in which foreign 
competition will be presented, but it may 
be well to keep the contingencies of the 
situation in mind. Meanwhile, American 
Telephone & Telegraph Company, Western 
Union, Telegraph Company, and Interna- 
tional Telephone & Telegraph Company 
are showing very satisfactory earnings, 
resultant from increased business and good 
management, and it is safe to predict that 
ways will be found, even if it be necessary 
to amend national laws, to successfully 
maintain at least our present position in 
the field of operation. 


ce seems little doubt that within 


*x* * * 


Columbia Gas & Electric Company, dur- 
ing 1927, showed a decline in per share 
earnings from $6.92 to $5.26. This re- 
sulted from a falling off in non-operating 
income which dropped from $3,000,000 to 
about $880,000, which in turn was due in 
large measure to the sale of a large num- 
ber of marketable securities which were 
disposed of to provide the company with 
funds for construction without additional 
financing, and to other factors having no 
effect upon the company’s future earning 
power. Satisfactory gains are shown in 
every department, and the benefits from 
construction undertaken during 1927 are 
being shown in earnings statements cur- 
rently made public. For the twelve months 
ended June 30, 1928, gross earnings were 
reported at the record amount of $101,- 
776,637, an increase of $5,718,050 over the 
preceding twelve months. Six months’ 
gross earnings were $57,755,081 against 
$52,470,663 for the first half of 1927, while 
net income was equal to $4.28 per share on 
the common stock compared with $3.17 in 
the same period last year. This stock ap- 
pears to have attained an investment stand- 
ing with considerable possibilities for the 
future. 


Detroit United Railways properties have 
been ordered sold at public auction op 
September 5, 1928. An order for the fore- 
closure of mortgage amounting to ap- 
proximately $11,000,000 and the sale was 
signed by Judge Simons in the Federal 
Court on the petition of the Union Trust 
Company of New York. The Court di- 
rected that not less than $2,575,000 be 
accepted for the property. It is said that 
a syndicate had been formed by 90 per cent 
of the bondholders to bid in on the prop- 
erty, and if successful, to continue its 
operation. Detroit United Railways went 
into the hands of receivers in March, 19235, 


Consolidated Gee & Electric Company of 
Baltimore reported for the first half of 
1928, net income of $3,242,845 after taxes, 
depreciation, fixed charges and preferred 
dividends, equivalent to $2.97 per share on 
941,281 shares of common stock as com- 
pared with $2,819,179, or $2.43 a share on 
955,700 shares outstanding in the same 
period of 1927. Gross earnings for the 
six months ended June 30, 1928 were 
$13,411,036 against $12,758,557 for the 1927 
period; net income was $3,242,845 com- 
pared with $2,819,179; and surplus after 
dividends $1,345,665 as against $1,233,479. 

\e 2 oF 

Preliminary report of the Third Avenue 
Railway System (New York) for the 
year ended June 30, 1928, shows a net loss 
of $54,491 after taxes and fixed charges 
including interest paid in full on the out- 
standing adjustment income bonds. In 
the preceding year, the company had a net 
income of $280,696 equal to $1.69 per share 
on the outstanding stock. Gross earnings 
showed an increase, but after taxes and op- 
erating expenses, net fell from $2,855,260 to 
$2,511,616. Third Avenue Railway recent- 
ly sought permission to increase the fare 
charged from five to seven cents, using its 
subsidiary, Dry Dock, East Broadway & 
Battery Railway, to make a test case. Sub- 
sequently the city, through its corporation 
counsel, filed a protest against such in- 
crease, and the matter is now awaiting 
adjudication. 

x * * 

International Railway Company, operating 
the street railway lines in Buffalo, makes 
a good showing in its statement of eart- 
ings for the first six months of 1928 
Gross income for this period was $5,538,871 
compared with $5,423,725 a year ago. Sur 
plus after all charges amounted to $240,- 
031 against a deficit of $176,271 for the 
first half of 1927. Passenger revenue 
shows an increase of $115,000, accom: 
panied by a considerable decrease in 0P- 
erating expenses. 
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Middle West Utilities Company has re- 
cently sold $3,000,000 of its 542 per cent 
notes, dated August 1, 1928, and due $10,- 
000,000 each year to August, 1931. The 
proceeds will be used to re-imburse the 
company for the acquisition and develop- 
ment of subsidiaries, and for general cor- 
porate purposes. It is said that the com- 
pany is planning to refund the notes 
through the issuance of additional stock 
to its stockholders. For the twelve months 
ended June 30, 1928, the company reported 
gross earnings of $123,495,978 as compared 
with $91,365,742 for the previous twelve- 
month period. At the same time, net earn- 
ings after taxes, were $54,764,013 as 
against $41,768,249. 


{) 
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A Stock Market Operator Speaks 


In connection with the views of the 
money situation as expressed on page 197 
of this issue, the following letter from R. 
H. Munson, of New York, to the Boston 
News Bureau, is of interest. Mr. Munson 
is a large stock market operator, and 
writes from York Harbor, Maine. 

667 FELL warranted in assuming that 

Federal Reserve Boards as a class are 
made up of respectable worthies of rather 
limited experience in the active world of 
business and finance, of average ability, 
inclined toward ultra-conservatism and 
practically devoid of vision or idealism— 
in other words, men who might be 90 per 
cent bankers. Also their prejudices would 
favor the bankers as a class. 

“Not more than 10 per cent of these 
men are able to visualize new conditions 
which exist in the United States. Until 
a few years ago corporations and rich in- 
dividuals did not have much cash surplus. 
Now, owing to war profits, and fear of 
income tax, previous oOver-expansion in 
plant, new methods, quick shipment and 
low inventories, cashing in of profits after 
prolonged security advances—and, finally, 
owing to the great comprehensive advance- 
ment of this country in all respects since 
1914—these corporations and rich indivi- 
duals are all dressed up with great cash 
surplus and nowhere to go. 





A Growing Flood of Liquid Wealth 


“In olden times they let the banks have 
their insignificant surpluses because they 
were waiting around to borrow a lot of 
money to extend plants. 

“As a matter of fact, Federal Bank con- 
trollers are unable to realize that there 
is a great flood of liquid wealth in the 
country which is being added to all the 
time, and an immense new lot of securities 
representing the material advancement of 
this country since 1914. 

“The Federal Reserve Board and its 
opinions and the totals of loans have been 
over-shouted in all printed directions for 
the past two months. As a plain fact, 
normal funds and forces proceed on their 
calm way and the big noise remains. 

“The bankers and most of our financial 
writers have the effrontery to state that 
individuals and corporations are irrespon- 
sible lenders of money and will, although 


August 15, 1928 





without organization or underlying purpose, 
come some day to draw back all the money 
they have loaned. Is it likely that this un- 
cemented conglomerate is likely to act in 
concert? Haven’t banks and bankers in 
the past frequently acted in concert to 
shake down the Golden Apples? 


Progress Is Cited 


“Are not the lambs quite as safe in the 
hands of unorganized and untrained lenders 
as they have been under the protecting 
wings of the banks and bankers? Much 
fear is being expressed because all this 
loaned money will just naturally be with- 
drawn in a twinkling. Instead of repeat- 
ing monotonously this dread prophecy, will 
the banks, bankers and writers simply give 
reasons why? 

“Will they object to my suggesting that 
the corporations and rich individuals with 
immense surpluses, if they do withdraw 
this money from loans, may do so from 
time to time in order to purchase securities 
in the open market? Is it allowable to en- 
courage those who are being systematically 
scared stiff, by the suggestion that in ef- 
fect these ‘other loans’ will prove to be a 
lost substantial cushion under the market? 

“We progress! Our present banking sys- 
tem is a great improvement over the past. 
New conditions are here and newer ones 
are coming. We shall have in this 
country a better and more finished bank- 
ing system than we have now. When that 
time comes may there be patriotic men of 
proved ability and experience, who need 
no salary, and who will volunteer to do 
their turn at the wheel. 

“The keynote will be unselfishness. The 
90 per cent banker sometimes sings off the 
key. 

“Also why not change the tune at times 
and help all to have their share in the 
harmony ?” 








A “Non-Depression” Stock 
(Continued from page 206) 
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per annum, after which the common stock 
is entitled to receive non-cumulative divi- 
dends of $1 a share each year. Thereafter 
both the class “A” and common stocks 
participate equally in any further distribu- 
tion of dividends. At the present time, the 
class “A” stock is receiving $1.60 per 
annum, which affords a yield of over 5 per 
cent at its present market price of around 
$30 a share on the New York Curb. Divi- 
dends on the common stock are being paid 
at the rate of $1 per annum. The con- 
stantly mounting earnings of the company 
suggest that the participating provision of 
the class “A” stock may be of value within 
a reasonable period of time. The class “A” 
stock is callable at any time at $45 a share 
which allows for market appreciation of 
15 points from its present price. 

As of December 31, 1927, a favorable 
financial position was reported. Current 
assets were $1,108,661 against current liab- 
ilities of $270,940, in ratio of 4 to 1. 
Current assets included cash at $322,282, 
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Investment Counselors for Nearly a Quarter Century 





A Balanced 


Investment Ratio 


—designed to take the best ad- 
vantage of present conditions 


We have issued a special 
report setting forth a plan for 
investment of new funds (or 
readjustment of your present 
holdings). This is  specifi- 
cally designed to meet present 
conditions, 


It is divided as follows: 


GroupA...... 60% 
GroupB ...... 30% 
Geoup® ...... 10% 


Each Group is considered in 
detail; specific securities that 
should be bought are sug- 
gested. 


A ‘‘businessman investor’s” 
program is discussed on a 
ratio basis of 60%-40% divi- 
sion of funds. Recommenda- 
tions are made for the pur- 
chase of 10 selected stocks. 


This report further analyzes 
the factors affecting security 
prices and points out certain 
dangers in the present situa- 
tion. We believe every inves- 
tor can profit by considering 
the suggestions it contains. 
Brookmire’s 24 year record 
for accuracy is based on just 
such work. A copy free. 


BROOKMIRE 


Sista 


a 2 





ECONOMIC SERVICE INC, 
570 Seventh Ave., New York 


Send mea copy of Bulletin F-256 

















Inland Power & Light Corp. 


Securities 


Howe Snow & Co. 


120 Broadway 


(Incorporated) 


New York 
Telephone Rector 3563 
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in investment securities of public 
service companies supplying 
electricity, gas and 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


230 So. La Salle St., CHICAGO 


New York 
5 Louisville Indianapolis 


transporta- 


COMPANY 


St. Louis Milwaukee 


Minneapolis 
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A conservative 7% 





Tue 7% now obtainable from PARTICIPATING BONDS 
is a conservative yield, because: 


The bond interest rate is only 6%—the additional 1% is 
participation in profits and is not a fixed obligation. 


Yet this additional participation is reasonably assured. 
It has been paid on these bonds annually for the last seven 
years. And a PARTICIPATING BOND ofa similar company 
in the same field and under the same management has paid 
an extra participation every year for the last 14 years. 


7% WITH SAFETY! 
Mail the coupon for further information. 4 











CLARENCE HODSON & CO. inc. 


165 BROADWAY New York ESTABLISHED 1893 
SEND ME BOOKLET F-385 
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CHATHAM 100 Years of Commercial Banking 


penx AUGUST CIRCULAR Adams & Peck 


Describing Fifty 









































INVESTMENT ISSUES Guaranteed & Merger Railroad Stocks 
mon a dcaidediasiiliiniaiaiiiidans 20 Exchange Place New York 
i -l Sone rg eee eon emer TELEPHONE BOWLING GREEN 5480 
SEs 
August 1, 1928 
We are pleased to announce that 
VICTOR E. GRAHAM 
formerly Vice-President and 
Advertising Manager of the 
Magazine of Wall Street 
has become our 
Resident Partner in New York 
F, A. Brewer & Co. 
INVESTMENT SECURITIES | 
Established 1910 
42 Broadway, New York 208 S. La Salle St., Chicago 
Telephone Bowling Green 7061 Telephone State 9868 




















marketable securities at $418,431, and jn. 
ventories at $211,038. 









In considering the prospects for the 
Forhan Company there appears to be every 
indication that the company will continue 
to strengthen its position among the more 
popular dentifrices. In addition, the com- 
pany’s foreign market is becoming an jm. 
portant earning factor with extensive pos. 
sibilities. With the outlook favorably de. 
fined, it is reasonable to assume that Sales 
and profits will continue their upward 
trend. The class “A” stock, which is the 
only security of this company available to 
the public, offers attractive possibilities a 
a speculative investment together with the 
possibility of an increased dividend rate 
when the participating feature becomes 
active. 








Unexploited Markets 
(Continued from page 201) 














We note that of the eight banks under 
review, the National Industrial Credit 
Company ranks first with 500,000,000 lei, 
It is a relatively young instiution, having 
been organized about five years ago under 
the auspices of the Rumanian Government. 
The Banca Romaneasca has until recently 
ranked second in point of capital, which 
aggregates 280,000,000 lei. As a result of 
an increase in the capitalization of the 
Banque Chrissoveloni, in conjunction with 
leading British, American, Belgian and 
Austrian bankers, Chrissoveloni today 
ranks second among Rumanian banks in 
point of capital, which consists of 700,000 
shares of 500 lei par value. Its shares are 
closely held arfd the market is purely 
nominal. Marmorosch Blank and the Ru- 
manian Credit Bank follow with 125, 
000,000 lei each. General Bank and the 
Craiova Bank of Commerce rank next with 
a capitalization of 60,000,000 lei each, fol- 
lowed by the Albina “Sibiu” with a capi- 
talization of 50,000,000 lei. 


As regards reserves, Marmorosch Blank 
heads the list with a surplus of 275,000,000 
lei. Chrissoveloni, holding fourth place 
until recently, has moved to third place 
with 200,000,000 lei, displacing the Ro- 
maneasca which now ranks fourth with 
a surplus of 183,200,000 lei. The Credit 
Bank follows with 160,000,000 lei. The 
National Industrial ranks sixth with 75,- 
900,000 lei, followed by the Craiova Bank 
of Commerce with 68,900,000 lei, the Gen- 
eral Bank with 52,500,000 lei, the Discount 
Bank with 48,900,000 lei, and Albina 
“Sibiu,” the last named being the leading 
bank in Transylvania, dating back to 1872, 
with a surplus of 42,800,000 lei. 


As regards book value, Marmorosch 
Blank leads with 1,600 lei per share; the 
National Industrial with 1,152 lei; the 
Rumanian Credit Bank with 1,140 lei; the 
Craiova Bank of Commerce with 1,047 lei; 
the General Bank with 937 lei; Albina 
“Sibiu” with 928 lei; the Discount Bank 
with 805 lei; the Romaneasca with 827 lel. 
It is, however, worth pointing out that the 
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inherent value of the above mentioned 
shares is appreciably in excess of the 
shown book value. 

The Banca Romaneasca, for instance, in 
1916 had a capitalization of 60,000,000 lei 
or $12,000,000. The additional 220,000,000 
li represent an actual investment of con- 
siderable size, bringing the total paid-in 
yalue of the capital stock up to figures 
appreciably in excess of the present value 
of the capital of $1,764,000 and the present 
market value of less than $4,325,000. 


Marmorosch Blank, similarly, had a 
capitalization in 1913 of 20,000,000 lei, 
worth about $5,000,000. At the present 
time the total capitalization of 125,000,000 
lei is selling for slightly less than $2,- 
800,000. 


The Rumanian Credit Bank is selling 
today for about $2,170,000 while in 1915 
there was actually $4,000,000 invested in 
the institution. 

The Rumanian Discount Bank sells to- 
day for only $500,000 as compared with a 
value of $4,000,000 which the capital repre- 
sented prior to the inflation of the 
Rumanian currency. 


The present market value of the Gen- 
eral Bank of $662,000 compares with a par 
value of the Bank’s pre-war capital of 
$3,000,000. 


The Albina “Sibiu” had, prior to the 
war, a capitalization of Kr 6,000,000 (gold) 
actually representing $1,200,000. Today 
the bank is selling for less than $670,000. 


The situation is similar as regards the 
Craiova Bank of Commerce, the National 
Industrial and other Rumanian institutions 
which have not been treated here. 


Results of Monetary Depreciation 


In short, the results of monetary depre- 
ciation are the same everywhere, whether 
in France or in Germany, Austria or 
Poland, Hungary or Jugo-Slavia. Marion, 
a French writer on economic subjects, 
vividly depicts the evils of inflation in his 
excellent treatises, “La Vie et la Mort 
du Papier-monnaie.” Says Mr. Marion: 
“... there appeared in all their gravity 
the innumerable calamities, political, ad- 
ministrative, economic, military, moral and 
social .. . ; the ruin of the Treasury ... 
the increasing difficulty of procuring food 

. Impotence and inertia of the adminis- 
tration .. . the upsetting of fortunes; the 
sudden enrichment of all debtors, except 
the State, and the ruin of all creditors ... 


universal demoraliaztion; . . . gambling and 
stock-jobbing taking the place of the love 
of work and the practice of thrift.” 


The largest net profit per share for 1927 
was reported by the Albina “Sibiu,” viz. 
510 lei or 102 per cent; the Rumanian 
Credit Bank is second with 238.5 lei or 
47.70 per cent; Marmorosch Blank with 
217.5 lei or 43.50 per cent; the Craiova 
Bank of Commerce with 210.8 lei or 42.16 
per cent; the Banca Romaneasca with 
207.5 lei or 41.50 per cent, and the Gen- 
eral Bank with 133.3 lei or 26.66 per cent. 
The Rumanian Discount Bank reported for 
the past year earnings per share at the 
rate of 92.5 lei, or 18.50 per cent. 


In regard to deposits, Marmorosch Blank 
heads the list with 3,323,100,000 lei, fol- 
lowed by the Banca Romaneasca with 2,- 
372,700,000 lei. The Rumanian Credit 
Bank ranks third with deposits of 1,566,- 
700,000 lei. Next in order are the General 
Bank with 983,100,000 lei; the Albina 
“Sibiu” with 764,500,000 lei; the Craiova 
Bank of Commerce with 430,700,000 lei, 
and the Discount Bank with deposits of 
398,100,000 lei. 


High Yields Obtainable 


The largest yield is obtainable in the 
case of the National Industrial Company 
with 12.07 per cent, followed by the Ru- 
manian Discount Bank with 11.88 per cent, 
the Albina “Sibiu” with 11.11 per cent, the 
Craiova Bank of Commerce with 9.01 per 
cent, the Romaneasca with 8.43 per cent, 
the General Bank with 7.87 per cent, the 
Marmorosch Bank with 6.81 per cent, and 
the Credit Bank with 6.43 per cent. Of 
particular interest is the ratio of price to 
book value and the relation of price to net 
profits for 1927 as seen from the subjoined 
table: 


Ratio of Relation of 
Price to Price to 
Name of Bank Book Value Net Profit* 
ee a renee 150.54 6.00 
Marmorosch Blank ............ 112.50 8.28 
Rumanian Credit Bank ...... 122.81 5.88 
Rumanian Discount Bank... 62.73 5.46 
Oe. ee 94.98 6.68 
Craiova Bank of Commerce 108.47 5.53 
POS "=e 115.14 242 
National Indus. Credit Co. 100.69 5.52 





*Figures in this column indicate the number 
of times earnings are represented by quotations. 


Salient features regarding economic and 
financial. conditions in Rumania should also 
prove of help in determining the status of 
securities of substantial Rumanian enter- 
prises including those reviewed in this 
study, and are set forth in the accompany- 
ing table. 








Area (in square miles)....... 
Jy ae a aA ane eye 
Density of population 
Revenue 


113,946 
17,500,000 
eslacura sree 154 


Cpls in och eine ea wale'ee 9o:84 $207,020,000 


la eee ae 202,660,000 
PINON Senco asic emacs sim aenisiee 436,000 
Notes in circulation ......... 138,000,000 
Metulile GOCGE «<= <os<s.0% 00000 49,300,000 


Reserve ratio 37.90% 


change rates. 
*Figures are as of January 1, 1928. 


tFigures cover calendar year 1927. 
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Salient Facts About Rumania* 


*Figures are in dollars, conversion from lei having been made at prevailing ex- 


fimternational Gent .....<ccsscs $160,400,000 


PIRECOTERL GOON. 6.6.66 c:6is ce cdeces 617,600,000 
+Total debt (per capita) 44.50 
National debt (per capita).. 605.00 
Ratio of debt to wealth ...... 7.36% 
MEME nga s-ceeeu ss ce neees cad $236,200,000 
ee ORE Pe re Ree Tee 210,600,000 
tTotal trade (per capita) .... 25.53 
tFavorable trade balance .... 25,600,000 





WHAT ABOUT 
MOTOR STOCKS 
NOW? 


Motor stocks, as a group, have given an 
excellent account of themselves in the gen- 
eral market recovery of the past month. 

This strength has been based on satisfac- 
tory production figures for June and estimates 
of the highest July production in years, for 
most companies. 


STILL SOUND? 


Can a continuance of such conditions be 
expected, with generally larger earnings for 
the last six months of the year? 

Or, are there reasons for believing that we 
are now seeing a peak? Is a greater than 
seasonal recession, from August through De- 
cember, to be anticipated? 

A discussion of this all-important question 
—with definite recommendations, based on 
careful deductions—is given in our current 
Advisory Bulletin. A few copies are avail- 
able for distribution, FREE. 


Simply ask for FWAG-11 
American Institute 
of Finance 


260 Tremont Street Beston, Mass. 











Send for a copy of 


Bond Talk 


CONTAINING: 
The Growth of the 
Natural Gas Industry 


When Is the Best Time 
to Buy Bonds 


and other interesting items 


PWBrovksé Cy, 


IMCOR PORATED 


Established 1907 


115 Broadway 60 State Street 
New York Boston 





























Stability 


HE purchaser of Diversified 

Trustee Shares, Series B, 
knows at all times just what is 
behind his shares. No substitu- 
tions can be made for the stocks 
deposited against his certificate. 
He is thus safeguarded from any 
possible hazard involved in man- 
agement. 


Write for Booklet 4 


This advertisement is No. 2 of a series on 
the Seven Points of Appeal behind Diverst- 
fied Trustee Shares, Series B. The Shares 
represent participating ownership in New 
York Central, American Tel. & Tel., 
duPont, Standard Oil of New Jersey, 
U. S. Steel and 25 other great American 
Corporations. 


AMERICAN TRUSTEE SHARE 
CORPORATION 
165 Broadway - - - - New York 
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.What should your own investment policy be now— 
—in view of your own requirements of safety, 
yield, and capital appreciation? 

Stocks which may be good for others may not be 


good for you! Read The Business Economic Di- 
gest and learn the net opinion of all reliable 
authorities. Make fullest use of our personal in- 
vestment service, which measures your 
own investment program by our famous 
Weighted Average of all authoritative 
opinions. 

Send now for a free acquaintance copy of 
the current Digest containing valuable 
information on the probable future trend 
of security prices. 












The BusinessfconomicDigest 
Gage P. Wright Pres. 
342 Madison Ave. NewYork.NY 


Without obligation to me, mail me a _ current 
Digest. I should like to become familiar with 
your famous Weighted Average method. 
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Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 





























“DEPENDABLE 
INVESTMENT” 


@ For seventeen years 
we have been serving in- 
vestors, large and small, 
who wish experienced 
aid in making and watch- 
ing investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “Dependable 
Investments,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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OME interesting reports are com- 
S ing out of the Middle West as to 

the situation of the land market. 
One mortgage company reports: “Sales 
of farm and ranch land are brisker now 
than at any time since 1920. The un- 
certainty of business conditions in the 
large cities is sending families back to 
the farm and most of the lands sold are 
to those who expect to live on them. 
Of course, there is also a market for 
lands that are to be added to other 
farms, for larger farms are becoming the 
rule all through the prairie states.” A 
Kansas mortgage firm says: ‘“More 
Kansas land has been sold at a fair price 
in the past three months than in three 
years previously. One company has 
sold 15,000 acres that it held under fore- 
closure since the first of June. This is 
partly due to the wheat crop and the 
prospects in the Southwest for the corn 
crop, which is having a healthy effect 
upon the demand for real estate. The 
prospects are for a better market that 
will enable those who have lands on 
their hands to dispose of them at a fair 
price. This does not mean a high price, 
for that is not in the picture. It does 
mean that there will be a possibility of 
turning land into money and getting it 
off the books of land companies and 
individual holders who have been com- 
pelled to take over realty because of the 
deflation and the general discouragement 
that has been promulgated for political 
effect. The disposition of the politician 
to picture the farmer as suffering has 
had much to do with the land slump, yet 
farmers who have farmed intelligently 
have prospered and to a far greater 
extent than is generally known. 


In the Northwest 


Likewise in the far Northwest there 
is an encouraging prospect, according to 
advices from that section. The Federal 
Land Bank of Spokane has sold during 
the first six months of the year approxi- 
mately $1,063,000 worth of farm lands, 
considerably over its record for last year. 
Conditions in Washington, Montana and 
Idaho are rather closely reflected in the 
business of the bank, particularly land 
sales. The president says that many 
inquiries come from the East but most 
of the sales are to farmers of the neigh- 
borhood who have saved something and 
are desirous of obtaining a home. He 
adds: “The records show that the total 
real estate acquired and in process of 
foreclosure, from the bank’s organization 


DEAL FSTATE SECURITIES / 
Te: BY C.MHARGER ‘| 
Land Looking Up 


to date, amounts to $12,168,000, involy. 
ing 2,896 farms, and we have sold 1,079 
farms comprising 271,309 acres, in which 
we had an investment of $5,038,000, 
Thus the bank has on hand 1,817 farms 
in which it has an investment of $7. 
129,000. It is gratifying to say that the 
market for land is improving and js 
sufficient to make our investment in 
lands increase rapidly.” The experience 
of the bank is not different from that of 
the other land banks and joint stock 
land banks of the interior where there 
have been thousands of foreclosures and 
the banks have been trying and are now 
trying to get them into the hands of pur- 
chasers who will at least pay something 
down and carry the land. 


The bank has yet a large number of 
farms on hand but the great volume of 
loans makes it seem moderate by: com- 
parison. Through its 507 loan associa- 
tions the bank has loaned to more than 
39,000 farmers $123,000,000 and now has 
$95,000,000 outstanding in loans. 


Gathering Land 


Probably as significant a movement of 
the changing conditions as exists is the 
report of the formation of a ten million 
dollar land company in Iowa which pro- 
poses to buy Iowa farms outright and 
hold them for resale at profitable prices. 
The organization was _ incorporated 
under the laws of Massachusetts as a 
“Farms Company,” a type of several 
similar movements in the farm country. 
A large part of the company’s stock is 
held in Iowa, over $200,000 having been 
subscribed by wealthy men of Des 
Moines. Meetings were held in several 
towns and cities and subscriptions were 
obtained in numerous places. A con- 
siderable part of the capital, however, is 
eastern. This is described partly as 4 
gesture to show the faith of Iowans in 
Iowa land and the confidence of the 
home folks in the future of the farm 
country. One leading radical politician 
has criticised it but generally it is con- 
sidered as a plan which will have good 
results in the end. It certainly will it 
there is proper management and use 0! 
the land while it is in the hands of the 
corporation. 

The banks of the interior, particularly 
of the wheat belt, are writing drafts for 
the remittance of farm mortgage pay- 
ments both on interest and _ principal. 
The wheat income begins to move east 
ward in August and early September, 
when the semi-payments are due. The 
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frst hole in the wheat money is made by 
the banks themselves when they collect 
the current notes that have been made 
to carry on the activities of late Spring 
and early Summer. Next comes the 
farm mortgage and it is this year going 
to have a prompt payment so far as the 
greater part of the wheat belt is con- 
cerned. But the payments will not gen- 
erally be in complete cancellation— 
mostly in small payments of $500 and 
$1,000, which is atl the producer can 
spare. In many parts of the Southwest 
the rainy summer has greatly damaged 
the wheat in quaiity and somewhat in 
quantity. Estimates of the Kansas crop, 
which was worst damaged, are that, 
taking the drop in price to a dollar or 
below and the injury to quality, the early 


i prospects have been hurt 25 per cent— 


that is, the producer will receive one 
fourth less money than he anticipated 
July 1. However, in some sections the 
large yields gathered before the rains 
have given handsome returns and the 
profits will go largely into reduction of 
debt. 
Also the Dakotas 

The spring wheat country, the Dakotas 
and Minnesota, also has a fine outlook 
for wheat which is now being harvested. 
A heavy yield and a good quality are 
indicated and this will add another en- 
couraging factor to the farm situation. 


» All of these states have suffered severely 
Ff from the deflation and are on the up- 
) grade with a probability of making a far 


larger return this year than for several 


years past. The wheat income is always 


| more or less dubious until the grain is 


actually in the market. Western termi- 
nal centers have received the largest 
shipments in their history as the grain 
has been rushed to market earlier than 
ever before known. This means that the 
wheat money will be paid earlier to the 
eastern creditors. 

The reports of the first seven months 
of the year show that many cities are 


getting down to a_moderate tone in 


building and the loans for construction 
are less than a year ago. In others there 
has been an excess with a general bal- 
ance of about the record of 1927. The 
report of Kansas City, for instance, 
shows only one half as many apartment 
buildings contracted for as a year ago. 
It also has fewer new houses started and 
a smaller total of real estate changes. 
The reports from some other cities, 
mostly the smaller ones, show great 
excess of the building movement. Alto- 
gether there seems to be a steadying 
force that is warning the speculator and 
is keeping the building movement within 
the limits of demand. This is strength- 
ening to real estate bonds and seems to 
indicate that there will be fewer issues 
than in the past, where the buildings 
were not needed, resulting in difficulty 
In obtaining income to meet the pay- 
ments on the bonds. The best thing 
that can happen for the real estate bond 
market is to have the building keep 
Steady pace with demand and avoid 
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DAILY HIGH & LOW 








Our latest “Stock Market Outlook’ 
analyzes the market’s current trend 
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copy free. 





a Stocks 
at the Right Time 


See how—when stocks slumped in June and some favored selling for fear of 
further decline or a bear market—American Securities Service recommended purchases. 
This was—note diagram—the right time to buy. 

. Buying at the right time, this way, gives the well-informed investor an extra profit. 
Will you make such extra profit from the— 


Market’s Next Move? 


also discusses the 


whether to Buy, Hold, Sell or Exchange, now— 
Missouri-Kansas-T exas 
Northern Pacific 
Seaboard Air Line 
Gimbel Bros. 


Send your name and address for this latest market analysis and forecast; sample 
Simply ask for ‘‘Stock Market Outlook’. 


American Securities Service, 2303 Singer Bldg., N. Y. 


Clients of this 
prospects of these 


Col. Gas & Electric 
Paramount Famous Ly. 


General Pub. Service 
Natl. Dairy Products 


prepared for Service 
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over-construction, where the outcome is 
always disappointing. The real estate 
security field, whether in town or city, 
thus seems to be getting on a sounder 
basis and approaching a normal condi- 
tion that will appeal to the investor. 











The Bond Market 
(Concluded from page 204) 














of the present opportunity to get out with 
a small profit, and as soon as these of- 
ferings are fully absorbed, and the money 
market itself shows some improvement, 
the bonds should cross par. 

Chicago, Milwaukee, St. Paul & Pacific 
mortgage 5s, and adjustment 5s have also 
been in demand. In the foreign list, re- 
cessions have about balanced gains and 
no marked activity is found in this sec- 
tion. Several convertible issues have been 
following the trend of the stocks into 
which they are convertible. Several of 
the more speculative issues have shown 
some advance, including Wickwire Spencer 
7s, and Cuba Cane 7s and 8s. 

The market as a whole has worked it- 
self into a state of stagnation, and until 
conditions outlined by Mr. Hanssen on 
page 197 have been remedied, it appears 
unlikely that much activity will be wit- 
nessed. Just when this change will occur 
it is virtually impossible at this time to 
predict, but that bond prices are destined 
toward high levels is almost a foregone 
conclusion. 
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Free to Investors 


New edition. Makes clear such terms 
as “Bear” or “Bull Market,” ‘‘Collateral 
Trust,” “First Mortgage, and Debenture 
Bonds,” ‘‘Bonds vs. Stocks,” ‘‘Listed vs. 
Unlisted Securities,” and many other 
terms unfamiliar 
even to experi- 
enced investors. 
Special article also 
on “Points to 
Consider When 
Buying a Bond,” 
and other helpful 
subjects. Sent 
Investment Terms free to those who 


write on business 
. stationery or indi- 
cate clearly that 
they are bona fide 


actual or prospec- 
tive investors. 


R. E. WILSEY & CO. 


Investment Securities 
1216 State Bank Bldg., Chicago 
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Bank, Trust Company and 
Insurance Stocks 





OT weather and vacations were to 
H blame for the inactivity of the 

Over-the-Counter Market,  al- 
though demand was greater than in previ- 
ous weeks. Banks and trust companies 
were again the stellar performers. An 
equal amount of gains and losses was shown 
in the insurance group. Chain stores, in- 
dustrials, sugars, communication issues and 
bonds were firm but dull. 

Among the bank shares, Equitable Trust, 
Empire Trust, Liberty Bank, Commerce, 
National City, and’ Mechanics of Brooklyn 
showed gains which were offset by losses 
in Bankers, Guaranty, and New York 
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Fully Paid Shares and receive 
dividends at the rate of 8% per 
annum, paid semi-annually. 


AR a BARBER DS 


We also issue Monthly Installment and Pre- 
paid Shares. Write for information today. 


MIDLAND 


BUILDING & LOAN ASSN. 


SANTA FE BLDG. 





DALLAS, TEXAS 
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Trust. The reason for the sharp rise in 
the Equitable Trust was attributed to the 
rumor that the company intends to increase 
its capital, thus keeping pace with the 
Guaranty Trust and Bankers Trust which 
recently offered valuable rights to stock- 
holders. This report, however, was with- 
out foundation, according to Arthur W. 
Loasby, president of the company. 





News pertaining to banks was scarce but 
interesting. A bank and trust market letter 
issued during the week by Clinton Gilbert 
brought out that not only was the reaction 
in securities since the middle of May con- 
fined to listed shares, but over-the-counter 
stocks suffered as well, the largest losses 
being in bank and trust company issues. A 
study of prices of twenty-five representative 
institutional stocks reveals a decline of 
20.82 per cent from their high prices 
reached about the middle of May. Losses 
in market value ranged from $75 to $300 
and in three instances well beyond these 
figures. 

Following the break that culminated 
about the latter part of June, institutional 
shares showed signs of recovery. Certain 
leaders even scored advances of several 
points or more. Prices at the moment are 
showing a firm trend. 

The letter has an optimistic note and 
reads in part: 

“While it is possible that further de- 
clines may be registered, present prices on 
a number of stocks seem to offer attractive, 
investment opportunities. Bank stocks are 
not purchased for immediate yield. To 
those investors who study values, bank 
stocks which continue to show increasing 
earnings will have as great an attraction 
in the future as they have had in the past. 
Investors should profit by participating in 
the stock expansion which must eventually 


take place in our financial institutions as ° 


the demand for credit increases.” 

The following table lists recent high 
prices, present prices and indicated de- 
clines : 

Approx. 
Recent Aug. 1 
High 

605 

325 

930 


De- 
crease 
150 
142 
180 


Price 
*434 
183 
750 


American Exchange ... 
Bank of America 
Bank of Manhattan... 
Bank of New York and 
Trust 

Bank of United States. 
Bankers Trust Co. 
Central Union Trust... 
Chase National Bank... 1777 
Chatham Phenix 825 
Chemical National Bank 1025 
City National Bank.... 998 
Empire Trust 
Equitable Trust 
First National 
Guaranty 


715 
679 
*970 
1700 
*554 192 
576 249 
930 95 
” -g27 171 
435 125 
488 107 
4050 $50 
*665 118 
228 92 


135 
255 
190 
250 


925 
- 1215 
1950 


Bank... 4900 
905 


320 


Trust 

Manufacturers Trust 

National Bank of Com- 
merce 

National Park Bank... 

New York Title 
Mortgage 


648 
700 
and 

595 





A Review and Digest of 
the Week 





—— 


New York Trust 

Public National 
and Trust 

Seaboard National Bank 910 

State Bank and Trust.. 1190 

Title Guarantee and 
Trust 

United States Trust.... 


745 
Bank 
775 
840 


750 


810 


3800 $200 


*New stock. 

News of the week in the insurance fielj 
included the report of the United Staty 
Fidelity & Guaranty Co. of Baltimore 
which showed earnings at the rate of $21 
a share on its 150,000 shares of $50 par 
value stock for the first six months o 
1928. This surpasses all previous records 
of the company. 
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Equitable Trust Co. 
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2 Wall Street New York 
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|| BIG BUSINESS OPPORTUNITY. 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Us- 
limited possibilities. Protected territory. I0- 
vestment required. Experience Pee 

AL KEI-LAC COMPANY 
ws. Bane Boulevard, Chicago, III. v | 
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Why It Pays to Follow Only 
Unbiased Investments Guidances 


(Please Show This to An Investor Friend) 


E refuse to recommend any security 
unless it stands the most rigid test 
and, unless we actually believe that a 


stock is undervalued at current levels, we will 
not recommend it. 


We, of course, wait before recommending 
a security until practically all the factors jus- 
tify the belief that the future possibilities of 
the concern promise improved earnings. We 
place due emphasis upon a historical study of 
each corporation and care is taken to see that 
the record for earnings, past and current, 
justifies the price at which the stock is selling. 


The matter of future prospects and all the 
factors pertaining to the potential growth of 
a concern are just as important and are 
studied just as carefully so that our sub- 
scribers will have the maximum opportunity 
for making profitable and long enduring in- 
vestments. We do not claim to be always 
right but the records show that anyone who 
has followed diversification has found our 
recommendations profitable. All recommenda- 
tions are made for the long pull and not for 
short term movements. 


The big success of THE FINANCIAL Wor.LpD 
has been largely due to conservatism in recom- 
mendations and yet keeping in mind at all times 
that there are continually arising opportunities 


in individual situations regardless of the posi- 
tion of the market as a whole. 


It would be just as logical for you to attempt 
to repair your watch if it needs repairs as it 
would be for you to make your investment 
selections unaided, when for a trifling sum you 
can enjoy the benefit of the experience and 
training of a large staff of investment experts 
who do nothing but study investment and busi- 
ness fundamentals. The sooner you subscribe, 
the more you profit. 


It is almost a certainty that sooner or later 
you will realize what an extravagance it is to 
be without our unbiased Threefold Investment 
Service, so in view of the extra inducement 
of the new Bargain List of Securities which 
will be ready soon, it would seem the part of 
wisdom to delay no longer in putting your 
name on the dotted line. 


There is still time for you to make up for 
past investment regrets by joining the army of 
successful business men, etc., who before in- 
vesting now substitute facts and realities for 
guesses and empty hopes. As our unbiased 
advice is proving so profitable to 53,000 suc- 
cessful men of the “Who’s Who” type, is it 
not logical that you too can improve your in- 
vestment position by following our recommen- 
dations in the future? Then why delay? 











PROFIT MOST 


By Mailing This Coupon Quickly 








THE FINANCIAL WORLD 
53 Park Place, New York 


(If you are already a subscriber, please show this to a friend) 


Ag. 15 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor p, including the new Bargain List of 10 Under- 
valued Investments appearing in the magazine soon. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

(2) The next 12 monthly issues of “Independent Ap- AND 
praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
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HE Curb Market of the week con- 


tinued its irregular course with a 
handful of specialties accounting for 
a major portion of the small volume of 
shares traded. Gains balanced losses in 
practically every section of the list with 
the outstanding .exception of the amuse- 
ment shares and the oil stocks. A large 
number of favorable reports of July sales 
failed to stimulate interest the chain 
store group. Utilities attracted an 
creased buying interest but price changes 
were nominal. 
Warner Brothers provided the feature of 


in 
in- 


the amusement shares, advancing over 20 
points during the week to a new high of 


79. The stock subsequently reacted follow- 
ing the report that the management denied 
that a merger with Paramount was being 
considered. Other strong and active stocks 
in this group included Columbia Grapho- 
phone, and Universal Pictures. 

The oils again recorded an upward trend 
with Humble Oil, Prairie Pipe, and Stand- 
ard of 
Motor 
to reactionary 
Durant, 


Indiana gains. 
subject 
tendencies Auburn, 
of Canada softening. 
Auburn Automobile broke precipitately fol- 
lowing the the half-year 
report which showed earnings equivalent 


showing the best 


stocks, in contrast, were 
with 
and Ford 


publication of 


to $2.68 a share as compared with $9.39 
a share in the first half of 1927. The re- 
port appeared rather mysterious due to 


the fact that the sales of the company for 
the period showed an increase to $9,127,- 











Curb 


Securities 


Inquiries Invited 


BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 




















On The 


New York Curb pBbenes 


Edited by A. WESTON SMITH, Jr 


652 from $8,584,527, and no explanation 
was made by the management. Some 


traders were inclined to attribute the de- 
cline in earnings to expenses incident to 
bringing out a new model, for Auburn has 
been one of the few producers which has 
not engaged in price cutting. 

Merger news of the week pertaining to 
stocks on the Curb included the announce- 
ment that Fulton Sylphon would unite with 
the Robert Shaw Thermostat Company, 
United States Foil Company, and Beech- 
nut Foil Company to form a new company 
known as the Reynolds Metal Company. 

The capital the Reynolds Metal 
Company is to consist of 325,000 shares 
of non-callable participating preference 
stock and 200,000 shares of no par com- 
mon stock. The preference stock will be 
entitled to dividends of $4 a year, of which 
$3.50 will be cumulative. After payment 
of $2 a share on the common both classes 
will share alike in the remaining profits. 

The capital shares of the two foil com- 
panies and of the Robert Shaw Thermo- 
stat Company have already been acquired. 
The Fulton Sylphon Company is to be 
acquired through an exchange of stock. 
An offering of 50,000 shares of Reynolds 
Metal Company preference stock will be 
made at $60 a share, the proceeds to be 
partly used in paying for the acquisition 
of the Beechnut Foil Company. 


of 





CHAIN STORE SALES 


CHAIN STORE SALES 
American Department Stores 
1928 1927 % Inc 
July sales $845,005 $548,944 53.9 
Seven months.. 6,760,998 4,638,392 45.7 
Bird Grocery Stores 
July sales . $1,235,504 $1,237,497 *0,2 
Seven months... 9,959,038 8,902,372 11.8 
Davega Sporting Goods 
July sales 333,672 $286,284 16.5 
Seven months. 1,883,506 1,611,159 16.8 
F. & W. Grand 
July sales . $1,205,007 $912,723 20.9 
Seven months... 7,618,566 6,300,104 32.2 
W. T. Grant 
July sales ....$5 3,730,842 3,017,815 23.6 
Seven months. .25,021,800 20 ,082,785 24.6 
McLellan Stores 
July sales $940,205 $796,150 18.1 
Seven months.. 5,958,420 5,042,588 18.0 
Metropolitan Chain Stores 
July sales $908,266 $863,600 5.2 
Seven months... 6,181,134 5,770,080 7.1 
G. C. Murphy 
July sales $795,855 $734,960 8.3 
Seven months.. 5,562,014 4,923,307 12.9 
Neisner Brothers 
July sales $766,794 $505,168 51.7 
Seven months.. 4,480,906 3,097,687 44.6 
J. J. Newberry 
July sales . $1,558,849 $1,222,363 5 
Seven months.. 9,003,460 6,604,050 36.3 
Peoples Drug Stores 
July sales $933,703 $679,899 87.3 
Seven months... 6,130,085 4,427,351 38.4 
Piggly Wiggly Western States 
July sales . $1,205,352 $1,112,636 9.1 
Seven months.. 8,572,630 7,615,334 1.3 
Safeway Stores 
July sales . $8,852,670 $6,667,664 32.7 
Seven months. .56,451,464 41,061,926 37.4 
Sanitary Grocery Stores 
July sales . $1,753,224 $1,324,053 32.4 
Seven months. .12,833,833 9,484,929 35.3 
*Decrease. 
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Important among the Curb stock earp- 
ings reports of the week was that oj 
Cavanaugh-Dobbs, which showed earnings 
of $492,681 for the six months ended 
April 30, 1928. This is equivalent to $1.6] 
a share after preferred dividends and com- 
pares with $462,580 or $1.48 a share in the 
first half of the 1927 fiscal year. Officials 
of the company stated that the busines 
of the quarter ended June 30 also showed 
a satisfactory increase and that unfilled 
orders on June 30 exceeded all previous 
years. The company is opening a new 
unit to its chain of clothing stores in the 
financial district of New York. This stock 
was first recommended in THE Financiar 
Worwtp of May 30th when it was selling 
around $34 a share and _ subsequently 
reached a high of 43%. At current prices 
around $35 a share it continues to offer 
attractive possibilities as a speculative in- 
vestment together with the expectation oj 
dividend inauguration within the 
future. 

Other earnings reports of the week in- 
cluded that of the Club Aluminum Utensil 
Company and subsidiaries which 
for the year ended on June 30 a net i- 
come of $853,530 after charges and Fei- 
eral taxes, equivalent to $3.14 a share. 
This compares with a net income of S804; 
105 or $3.03 a share. 
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FOR SALE 


NEWBOLD & COMPANY, Incorporated 
Mining Exchange Building 
Colorado Springs, Colorado 

Dealers in ras 
Bonds and Investment Securities 
By reason of the death of Mr. Thomas R 
Newbold, the entire issued capital stock of this 
company consisting of 650 shares of the par 
value of $100 each is for sale. This co! mpany 
is the oldest bond and investment house in Colo- 
rado Springs with connections entitling it ” 
interests in syndicate offerings of the highest 
class: an exeellent opportunity for one cons _ 
ing a location in Colorado Springs for re asons @ 
health and desiring a business opening as well 
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For details apply to Sherwin ms 
Hungerford, Mining Exchange Buile 


ing, Colorado Springs, Colorado. 
——— 
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The Bristol-Myers Company reported 
net income of $685,694 for the first half of 
1928. This equals $3.79 a share on 180,800 
shares of common stock, and compares 
with $477,295 for the same period last year. 
The Municipal Service Company and 
subsidiaries reported gross operating rev- 
enue in the three months to June 30 as 
92,461,174, against $2,460,931 in the same 
i PP period last year. 
us United States Gypsum Company re- 
ed HH ported for six months ended June 30, 
61 #1928, net income of $3,334,487 after depre- 
n- M ciation, Federal taxes, equivalent after pre- 
he Mferred dividend requirements, to $4.42 a 
ls HB share (par $20) earned on 691,502 shares 
sof common stock. This compares with 
ed HE $3,892,302 or $5.24 a share earned on 687,- 
ed #8875 shares in first half of 1927. 
us = Paraffine Companies reported for year 
“WH ended June 30, 1928, net income of $2,464,- 
he 9476 after depreciation, interest and Fed- 
ck HF oral taxes, equivalent to $5.54 a share on 
ALB 444458 shares of common stock. This 
compares with $2,183,508 in preceding year 
or $4.90 a share on the common after 
CSB dividend requirements on preferred stock 
then outstanding. 





- DIVIDENDS 


"Federal Light & Traction Co. 


ved Preferred and Common Stock Dividends 


in- 52 William St., New York, August 8, 1928 
= The Board of Directors has this day de- 
“BP clared the Regular Quarterly Dividend of One 





are. Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of Federal Light & Trac- 
(4-H tion Company, payable on September 1, 1928, 


to the stockholders of record as of the close 
of business August 20, 1928. 





nie a . 
2 The Board of Directors has also this day 


declared the Twenty-third Quarterly Divi- 
dend, at the rate of Thirty-five Cents (35c) 
per share, upon the Common Stock of the 
Company. Such dividend is payable Twenty 
Cents (20c) in cash and Fifteen Cents (15c) 
per share (1/100 of a share) in the Common 
Stock of the Company. This dividend is pay- 
able on October 1, 1928 to the Common Stock- 
holders of record at the close of business 
September 13, 1928. 


_No certificate of Common Stock will be 
issued for less than one (1) share. For frac- 
tional shares scrip will be issued and will 
be exchangeable for stock at the office of The 
New York Trust Company, 100 Broadway, 
New York, N. Y., upon surrender in amounts 
agsregating Fifteen Dollars ($15.00) or mul- 
tples thereof. No dividends will be paid to 
the holders of scrip but all dividends on the 
stock represented by scrip will be payable to 
the first registered holder of the stock. 


COUPEE 
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Checks for the cash dividends and certifi- 
cates and/or scrip for the stock dividend will 
be mailed, 

The transfer books will not be closed. 


t 

— J. DUNHILL, 
— Secretary and Treasurer. 
ew 





AMERICAN POWER & LIGHT CO. 

d 2 Rector Street, New York 
COMMON STOCK DIVIDEND 

The regular quarterly dividend of twenty- 

ta cents a share has been declared on the 

-ommon Stock of the American Power & 

Light Company for payment September 1, 


R 1828, to Common Stockholders of record at 
\is the close of business August 16, 1928. 
ar A. C. RAY, Treasurer. 











Southwestern Power & Light Company 
Preferred Stock Dividend No. 63 

Pg regular quarterly dividend of one and 

lree-quarters per cent (1%%) on the Pre- 

‘erred Stock of Southwestern Power & Light 
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Brooktyn Enison Company 


inc. 


BROOKLYN, NEW YORK 





114th 


The Board of Directors at a meeting held 
July 24, 1928, declared a regular quarterly 
dividend of $2.00 a share on the capital stock of 
the Company outstanding payable September 











i 1, 1928, to stockholders of record at 3 P. M. 
Consecutive on August 8, 1928. 
D ividend Checks for the above dividend will be mailed. 








E. A. BAILY, Treasurer | 





| 
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dividend. 








Brooktyn Enison ComPany 


To all holders of Certificates of Deposit for Capital Stock 
of the Brooklyn Edison Company, Inc., Brooklyn, N. Y. 


The Board of Directors of the Brooklyn Edison Company, Inc., at a 
meeting held July 24, 1928, declared a regular quarterly dividend of 
$2.00 a share on the Capital Stock of the Company outstanding payable 
September 1, 1928 te stockholders of record at 3 P.M. August 8, 1928. 


Holders of Certificates of Deposit for Capital Stock of the Brooklyn 
Edison Company, Inc., as of 3 P.M. August 8, 1928 will share in this 


Checks for the above dividend will be mailed. 


NICHOLAS F. BRADY 
JAMES H. POST 
MATTHEW S. SLOAN 


as a committee for the Depositing Stockholders 

















Associated Gas and Electric Company 


The Board of Directors has 
declared the following quar- 
terly dividends payable Octo- 
ber 1, 1928 to holders of rec- 
ord August 31, 1928: 





Dividend No. 27 
Original Series Preferred Stock—87%2c per 
share in cash or 2.26/100ths of a share of 
Class A Stock for each share of Preferred 
Stock held. 

Dividend No. 13 


$7 Dividend Series Preferred Stock—$1.75 per 
share in cash or 3.95/100ths of a share of 
Class A Stock for each share of Preferred 
Stock held. 


This is equivalent to permitting holders of 
the Preferred Stocks to apply their cash 
dividend to the purchase of Class A stock 
at the price of approximately $44.25 per 
share as compared with the present market 
price of about $48 per share. The stock 
dividend is equivalent to approximately $4.28 
per share per annum for the Original Series 
as compared with the cash dividend of $3.50 
per share, and $7.48 per share per annum for 
the $7.00 Dividend Series Preferred Stock. 

M. C. O'KEEFFE, Secretary. 


CENTRAL ARKANSAS PUBLIC 


SERVICE CORPORATION 
Preferred Stock Dividend No. 62 
52 William St., New York, August 8, 1928 
The Board of Directors has this day de- 
clared the Sixty-second Consecutive Dividend 
of One and Three-quarters Per Cent (1% %) 
on the Preferred Stock of the Central Ar- 
kansas Public Service Corporation, payable 
on September 1, 1928, to the Stockholders of 
Record as of the close of business August 
15, 1928. 
The transfer books will not be closed. 
J. DUNHILL, Treasurer. 








: <ompany has been declared for payment on 
(l- ‘eptember 1, 1928, to stockholders of record 
at the close of business August 14, 1928. 

— (3) A. C. RAY, Treasurer. 
oli?— 





August 15, 1928 
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Middle West 
Utilities Company 


Notice of “Dividend 
on ‘Prior Lien Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of 
Two Dollars ($2.00) upon each 
share of the outstanding Prior 
Lien Stock, having a par value of 
$100 a share, and One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding $6 Cumu- 
lative Non Par Prior Lien Stock, 
— September 15, 1928, to the 
olders of such Prior Lien Stock, 
respectively, of record on the 
Company's books at the close of 
business at 5:00 o'clock P. M., 
August 31, 1928. 
Eustace J. Kniont, 
Secretary. 






































Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 























Average Stock Prices 
1928 1927 Weekly Sales 
Aug.8 Aug.1 July 25 Aug. 11 Sales of stock listed on New York Stock Exchange (in 
Pe MORONS. kick saevdexd 141.25 141.83 140.87 135.28 number of shares) week ended August 8, 1928. Week's 
ei 155.30 156.60 155.49 141.10 sales: Thursday, 1,877,360 shares; Friday, 2,358,890 shares; 
Ee ear 149.47 150.39 149.36 139.36 Saturday, 953,740 shares; Monday, 2,188,200 shares; Tues- 
s day, 2,434,320 shares; Wednesday, 2,052,820 shares. Aver- 
Bond Dealings, Jan. 1 to Date age daily sales week ended August 8, 1928, 1,977,555; 
1928 1927 1926 week previous, 1,304,390. 
U. S. Govt. bonds. $125,396,400 $201,964,850 $179,499,850 Thurs- Thurs- 
Domestic bonds .. 1,277,328,950 1,385,276,150 1,317,614,500 day day 
Foreign bonds .... 538,959,300 548,668,700 410,890,450 —1928— last this 
High Low NAME OF STOCK week week 
Total all bds. ..$1,941,684,650 $2,135,909,700 $1,908,004,800 129% 115% Allis Chalmers ...... 126 124 
: : 115 87% Amer. Locomotive .. 92% 90 
Weekly Business Indicators 205% 169 Amer. Smelting .... 201 19814 
Federal Reserve Reports 718% 55 eT S| 69 69 
(000,000’s omitted) 211 172 Amer. Tel. & Tel. .. 175% 174% 
1928 1927 177 152 Amer. Tobacco 8B... 161% 163% 
Aug. 1 July 25 Aug. 3 74% 53% Amaconda .......... 66%4 65% 
Bank Debits—New York City .. 6,460 6,322 6,283 197% 182% £Atch., Top. & San. Fe 188 187% 
Bank Debits—Outside N Y City. 13,883 13,706 13,394 119% 103% $$Baltimore & Ohio .. 106% 1054 
*Loans and Discounts—N. Y. C.. 2,560 2,444 2,281 26% 20 Barneacali “A” ....05 24% 24% 
*Loans and Disc.—Outside N Y C 4,156 4,152 2,739 79% 61144 Cerro de Pasco ..... 16% 77% 
+Bank Investments—N. Y. City.. 873 884 970 205% 175% Chesapeake & Ohio.. 184% 182 
7Bank Invest.—Outside N. Y. C. 2,674 2,686 2,506 94% 78 oe a 82 82 
Total loan discounts .......... 15,861 15,692 14,637 1225 106 Chic., BR. i. & Pac. «. 116% 116 
Total net demand deposits 13,186 13,051 . 13,312 46% 37% Chile Copper ....... 4414 43% 
Total time deposits ............ 6,913 6,905 6,287 882 64% Chrysler .....0..s00- 17 85 
eieacicinieeae 226 163% Del. & Hudson ..... 191 188% 
*Secured by securities other than U. S. Govt. ?fOther 75% 591%, General Cigar ...... 60% 60% 
than U. S. Govt. securities. 210 130 Gen. Motors ........ 187% 185% 
i 52% 29% Gen. Outdoor V.T.C.. 32 33 
Weekly Bank Clearings 99 % 68% Goodrich ........... 16% 76% 
1928 1927 109 93% Great Northern pf. .. 97 96 
July 28 July 21 July 30 290 224% Int’l Harvester ..... 268 269% 
New Werke AA 6.26 nancsvw veces 5,556 6,138 5,743 197% 139% Int. Tel. & Tel. ..... 172% 170% 
Outside of New York City ...... 3,828 4,338 3,863 63% 43 K. C. Southern ..... 47% 47 
i 96 804%, Kennecott Copper ... 94 94 
Monthly Bank Clearings 77 49%, Loew’s, Inc. ........ 53% on 
(000 omitted) Inc. or 69% 41% Missouri Pacific ..... 61 60% 
July, 1928 July, 1927 Dec. % 191% 156 ee eR SS See 162 162% 
Total U. S. (193 cities) 46,969 44,237 + 6.2 197% 175 Norfolk & Western.. 177 178 
ee A a 27,756 25,446 + 9.1 105% 92% Northern Pacific .... 95% 95% 
Dutside WN. ¥. City ........ 19,213 18,971 + 2.2 189% 157 Peoples Gas ........ 178% 182 
Canada (31 cities) ........ 1,973 1,544 + 27.7 146 124% Pere Marquette ..... 129 129 
: . 66 41% Public Service of N.J. 1 
Monthly Business Indicators ee ae re tee on 
(000 omitted) 122 109 St. Louis Frisco .... 113% 112% 
July: Ine. or 131% 117% Southern Pacific .... 118% 120 
Sales 1928 1927- Dec. % 49 37% 6. @. OE MW. Db. ccsssies 45 45 
Montgomery Ward & Co. .. $13,977 $12,066 +16.4 65% 50 Texas Corp. ......-. 62% 61 
Sears, Roebuck ........... 26,276 20,961 +25.4 167% 136% Union Carbide ...... 158% 161 
Weolworth, FT. W. ..0ccc2e 20,592 20,175 + 2.07 204% 186% Union Pacific ....... 194 192% 
ere. Oh Ee vane esan ences 10,583 9,791 + 8.00 154 i i eo eee ee 140% 139% 
Kroger Grocery & Baking 15,269 12,279 + 24.79 112 88% Westinghouse El. ... 94 945% 
RECTORY BEOTOB .xcwccscces 2,950 2,877 + 2.45 




















Foreign Exchange 


1928 
Par Aug. 8 


England ....$4.865% $4.8595 
France .....3.91%c 3.90% 
i ees ef | 5.23 
Belgium ..*13.904 13.90% 
Germany ...23.8 23.83 
Cy) 14.07 14.125 
Holland 40.2 40.10% 
Denmark ...26.8 26.69% 
Norway 26.8 26.6914 
Sweden ..... 26.8 26.75% 
a 19.3 16.72 
Switzerland .19.3 19.24% 
SODRM i vceces 49.8 45.19 
Argentina .+42.44 42.30 
eT | ee $11.96 11.96 
CORO oun a. 6e 12.165 12.10 


Can. Dollar 100.00 99.93 


*Belga. {Paper Dollar. {Paper Milreis. 


1927 
Aug. 10 
$4.8544 

3.91% 

5.43% 
13.90% 
23.75 
14.125 
40.05 % 
26.78% 
25.85% 
26.81 
16.96 
19.27% 
47.40 
42.57 
11.84 
11.99 
99.91 





995,960 1,028,367 





June 16..1,003,292 1,016,479 1, 
1, 


Total Brokerage Loans 


(Member Banks of Federal Reserve 


System) 
(000 omitted) 
192 1927 
es | Aer 4,159,264 3,117,920 
July Dunes tach 4,307,076 3,126,327 
Ey ER siuccase 4,242,699 3,059,279 
| 4,194,415 3,058,974 
Lo ee ae 4,183,919 3,141,193 
Aug. iudsseaane 4,259,396 3,171,845 
BE; (Bs ssses0es 4,273,884 3,190,329 
Car Loadings 
1928 1927 1926 
July 28..1,033,976 1,044,697 1,095,997 
July 21..1,033,816 1,012,424 1,078,193 
July 14..1,024,534 1,017,394 1,076,372 
July 7.. 850,605 839,085 897,556 
June 30..1,003,049 1,021,338 1,063,641 
June 23.. 986,789 1,018,060 1,055,362 


036,643 
052,471 





Ratio of Reserves 

With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentage of 
the Federal Reserve System compare 
as follows High Low 
1928......%75.1 Mar. 21 65.4 July 3 
1927......80.1 Feb. 26 66.8 Dec. 28 


| ee 76.3 July 28 68.9 Dec. 23 
1925......78.8 Jan. 21 66.1 Dec. 23 
ee 83.0 Jan. 21 70.5 Dec. 24 
| Re - 78.2 July 25 71.2 Jan. 6 


The reserve percentage of the 
New York Reserve Bank compares as 


follows: 

oo er 84.4 Mar. 21 63.1 July 11 
a 89.0 Jan. 26 64.4 Dec. 28 
Co sar 85.4 Oct. 20 71.5 Dec. 15 
Seer 85.5 July 29 69.6 Feb. 25 
= 91.5 May 21 70.8 Oct. 10 
a 87.6 Jan. 25 75.0 Jan. 6 























Daily Avg. Crude Prod. ¢Bbls.) 
1928 1927 

Week ending: Aug. 4 Aug. 6 
Okishomem ....20.6 592,150 877,400 
RIS. cheb ease 103,000 105,800 
Panhandle Tex. . 63,750 107,950 
North Texas .... 92,550 87,200 
West Cent. Tex. . 55,700 69,700 
West Texas ..... 351,550 145,900 
East Cent. Tex. . 21,150 32,950 
Southwest Tex. .. 25,350 32,500 
North Louisiana . 41,000 57,500 
ee 87,500 106,650 
Coastal Texas ... 105,300 125,200. 
Coastal Lou’iana. 28,200 15,500 
og Re eae 113,500 114,000 
Wyoming ........ 60,300 60,600 
Miomtame ..0...5.. 10,050 16,750 
vere ee 8,250 6,750 
New Mexico ..... 2,850 2,700 
Catiformia ...<... 642,000 612,100 
DOA otwkcsesae 2,404,150 2,577,150 








Money Rates 


London Market 


at 4 and 4% per cent; 


Gold bullion at 84s 114d. 





As of Wed., Aug. 8, 1928 


N. Y. Rediscount Rate .... 5% 
Commercial Paper ......... 5§%-5%% 
Bankers Acceptances ...... 4%-45% % 
eT VEE er eer eer 6144-7% 
ee: Se. 560s 50000066006 6% 
Bar Silver, London ....... 274d. 
Bar Silver, New York ..... 59c. 


Money at 3% per cent; short bills 


three 


months’ bills at 4% and 4% per cent. 


Commodity Prices 
1928 1927 
Aug. 8 Aug. 10 
Wheat, No. 2 red ....$1.51 $1.55 % 
Corn (new) No 2 yel. 1.19% 1.27% 
Rye, No. 2 white .... 1.07% 1.10 
Oats, No. 2 white ... .51 58% 
Flour std. Sp pat.... 6.50 7.80 
Coffee, No. TY Bio .... 47 14% 
Sugar, granulated ... .0545 .0590 
Iron, 2X Phita .....<«. 20.25 22.75 
Steel billets, Pitts ...33.00 33.00 
SS eet aT eee 6.20 6.75 
BIR 55 hc cs ates ba 14.75 13.3742 
Zine, E. St. L. dely.. 6.25 6.40 
RR ae eer 48.25 65.40 
Cotton, mid upland ..20.40 19.70 
Rubber, Spot ..c.eses .1970 3570 
er errs Cee -18 ae 
Crude oil, Mid-Con., 
S8 to 33.9 gray. ... 1.31 .97 
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DIVIDENDS DECLARED 


Pe-  Pay- Hldrs. of 
















































Company Rate riod able Record 
Albers Bros. Mfg. pf.......... 1%% Q Aug. 15 July 31 
SS | eae 7 Q Oct. 1 Sep. 20 
4m, Sugar Ref. pf. Q Oct. 2 Sep. 5 
4m. Lithograph Co. .............. oh July 3 
Do saeah Spasecnouasweekavenseeel BHM: ndccecascdz duly 31 
yu. Power & Lt. Sep. 1 Aug. 16 
atlantic Refining Sep. 15 Ang. 21 
Beneficial Loan Soe. .......... 144° SA Aug. 10 July 31 
UMN in odin na anxntinsnnindeunioes 10e .. Sep. 15 Sep. 1 
Bird Grocery Sts. pf............ $1.75 Q Sep. 1 Ang. 20 
Kos. & Albany RB. R. ...............$2 Q Sep. 30 Aug. 31 
Breen, J, We. FIs csccssesersesons 25¢ Q Sep. 1 Aug. 15 
SP ee SRA ee, 12%e Ex Sep. 1 Aug. 15 
Canada Vinegars (In.) .......40¢ Q Sep. 1 Aug. 15 
Casein Co. of Am. ............ 1%% Q Aug. 15 Aug. 7 
ten. G. & EL 7% Q Sep. 1 Aug. 16 
Do $6.50 pf. .... : Q Sep. 1 Aug. 16 
Cen. Pub. Serv. A........ Q Sep. 15 Aug. 26 
(en. TR. © Bo Bhan of Q Oct. 15°) Sep. 30 
Chi., Rock Is. & P. Ry... Q Sep. 20 Aug. 7 
Columbia Sugar A.............25¢ Q Aug. 8 July 31 
Conn, Lt. & Power @ Sep. 1 Aug. 15 
Do 64% pf. sii Q Sep. 1 Aug. 15 
2s. Gs. | ssa o Q@ Sep. 1 Aug. 15 
ie Be Whe cenvsiacssemrnse 2% Q Sep. 1 Aug. 15 
Corrugated Pap. B. pf........ 1%% Q Sep. 1 Aug. 16 
CUS BORO nevevivciccarsccncccnncntee Ge Bap. 15 fe: 1 
Bastman Kodak. ............c..00. BGG RE ceescrtrecs! . anectd,:' 
DE ) supine MEER caibuiniecds  Gidetsaeeson 
te A eee ee ees 
Empire Gas & Fuel 
| A renee spscumeanoud M Sep. 1 Aug. 15 
Do 7% _ pf. M Sep. 1 = Aug. 15 
Do 644% M Sep. 1 = Aug. 15 
Do 6% pf. M Sep. 1. Aug. 15 
Federal Lt. & Trac...............20¢ Q Oct. 1 Aug. 13 
Wa ‘ciesidissiesmuscdicrons te a ek 2 Bom, 28 
OW. Sitcscttieninns t Q Sep. 1 Aug. 20 
Fire T. & R. 7%.. = Q Aug. 10 Aug. 1 
Fisher Brass pf. A Q Aug. 20 Aug. 1 
Franklin S. & Co. Q Sep. 1 Aug. 17 
Gary Railways pf. Q Sep. 1 = Aug. 20 
Hartman Corp. A > Q Sep. 1 Aug. 20 
BGs OE che sonauneneientaned > Q Sep. 1 Aug. 20 
Homestake Mining * M_ Aug. 26 Aug. 20 
Hercules Powder pf. ............ 1%% Q Aug. 10 Aug. 4 
Imperial Oil of Can................ 25c Q Sep. 15 
SEES SES OSPR SO Bre 12%e Ex Sep. 15 # 
Indiana Serv. 7% pf........ 1%% Q Sep. 1 Aug. 15 
Lk ae 14% Q si 1 Aug. 15 
Indiana Limest’e pf. ........ $1.75 Q Sep. 1 Aug. 20 
inter. Ry. pl: Gin.) .......2 $2.33 .. Sep. 1 Aug. 20 
Kroger Gro, & Bak.................25¢ Q Sep. 1 Aug. 10 
Rian IE ns vicecscecteess neers T5e Q Sep. 1 Aug. 15 
ladiow Mfg. Assoe,  ......... $2.50 Q Sep. 1 Aug. 11 
Manhattan Shirt Sep. 1 Ang. 16 
MeCrory Stores Sep 1 Aug. 20 
i pare eee 500 Sep. 1 Aug. 20 
Merrimack Mfg. Sep 1 Ace. 1 
DN noccccace ices eeencenie : A Sep. 1 Aug. 1 
Mid. Wes. Util. pr. lien.......... $2 Q Sep. 15 Aug. 31 
De SG me TR wesscccccd $1.50 Q Sep. 15 Aug. 31 
Mo., Kan. & Tex. R. R. pf..13%4% @Q@ Sep. 29 Sep. 15 
Nat. Sugar Ref. pf. Oct. 1° Sep. 4 
Nat. Fam. Sto. pf. Sep 1 Aug. 20 
Northern States Power 
WAN. casas Siecsaeeaiureciecs % 9 Sep. 1 Aug. 20 
N. Dep. Sts. 2d of............1% Sep. 1 Aug. 15 
Old Colony Trust Aug. 15 Aug. 7 
Vines Winterfront A.. ce Q Sep. 1 Aug. 15 
__ 2 AMOR SE AREene Se Q Sep. 1 Aug. 15 
Pitts. Plate Glass 2 Q Oct. 1° Sep. 15 
Prophylactic Brush pf......... $1.50 Q Sep. 15 Aug. 3 
Purity Bakeries .......... aaccesbins 75c Q Sep. 1 Aug. 15 
Do $6 pf. Q Sep. 1 Aug. 15 
Roxy Theatre Q Sep. 1 Aug. 15 
Sanitary Grocery  — «......02...:..... $2 Q Sep. 15 Sep. 5 
eS gee nea ok Eater Te $1.62% Q Sep. 1 Aug. 17 
a a. eee $1.75 Q Sep. 15 Aug. 3 
Southwtu. PL & Lt. pf. ..1%% Q Sep. 1 Aug. 14 
Spalding (A. G.)) & Bros....$1.25 Q Oct. 15° Sep. 29 
UD Sitiaiahesaetaiiel senininenamanden Ex Ort. 15 Sep. 29 
Be: BE ices ccscnes Q Sep. 1 Aug. 18 
POO MONS — Soscaensucens Q Sep. 1. Ang. 18 
Spear & Co. Ist. pf. Q Sep. 1 Aug. 15 
OO i ears ceereschecaea Q Sep. 1 Ang. 15 
Stand. Oi of Cal. Q Sep. 15 Aug. 17 
Mand. Oi of Neb. Q Sep. 20 Aug. 25 
UD <cesiscéavavevaceeccsassersseatit Gen. ek ce Ane. 25 
Sandard QO. of Ind. . Sep. 15 Aug. 16 
_ Sep. 15 Aug. 16 
Stand. Oi of N. ; Sep. 15 Aug. 17 
MR oes ete ee p Sep. 15 Aug. 25 
Timken Row Bear'g si Sep. 5 Aug. 20 
Ol) sivsnsacguceusdussicontiaisuseecenpecseat 25 Ex Sep. 5 Aug. 20 
Timken Det. Axle pf.......... 1%% Q Sep. 1 Aug. 20 
United Amusement. ..............- $1 An Aug. 25 Aug. 15 
Vnion Tank Car a Q Sep. 1 Aug. 18 
U.S. Gypsum ........ .......40¢ Q Sep. 30) Sep. 15 
ERE I: 1%% Q Sep. 30 Sep. 15 
U.S. Bhasin Ga ....csccscsccssvcs $1 Q Oct. 1 = Sep. 20 
Vesta Battery pf. 1 Aug. 20 
Viek Sh'pt & P. 1 Sep. 8 
eg PRSR ee Pe eee 1 Sep. 8 
bo pt... 4 31 Aug. 20 
Vacuum Qi ........... 5e 5 20 Aug. 31 
Wesson Oi & Sn‘rift.. el. T6 Se 1 Aug. 15 
West Ohio Gas pf. A.........1%% Q Sep. 1 Aug. 15 
White (J. G.)) Eng. pf...1%% Q Sep. 1 Aug. 15 
*Payable in cash or stock. 
RIGHTS ON N. Y. S. E. 
Stock Record Expires Privilege 
Davison Chem. ........------ 8- 2-28 8-23-28 1- 5@ 25 
New York Central..........6-15-28 8-29-28  1-10@100 











To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and zeithout ablivation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET. 
CurRRENT LITERATURE DEPARTMENT 
THe Financrat Wortp, 53 Park Place, New York, N. Y. 


International Nickel Co.—A New York Stock Exchange firm has pre- 
pared a special circular on this company, a copy of which may be 
had on request. 

Preferred Stocks—One of the oldest investment banking houses has 
prepared a circular of some attractive preferred stocks of electric 
light and power companies. 

Natural Gas Industry—A 32-page book that outlines with much valuable 
data the growth of the Natural Gas Industry. Copy on request. 

National Liberty Insurance Co.—A special letter on this progressive 
company, which does a diversified business in practically every 
state, has been prepared by a prominent New York investment 
house. Copy may be had on request. 

United States Industrial Alcohol Co.—An analysis of this company is 
in the latest weekly review, issued by one of the oldest firms, mem- 
bers of the New York Stock Exchange. 

Union Carbide & Carbon—A special letter has been issued by a New 
York Stock Exchange firm. Copy upon request. 

Advice to Investors—A Weekly Review issued by a New York Stock 
Exchange firm condenses opinion on important events of the week 
affecting the financial and commercial world—of special interest 
to business men. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

Investing for Safety—Is the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort- 
gage real estate bond issues. 

Illinois Central—An illuminating and constructive analysis of Illinois 
Central and its prospects has been prepared by a well known Stock 
Exchange house, a copy of which will be sent to anyone interested. 

How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrving with them masterful conviction. 

Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a systematic record of your securi- 
ties. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information to conservative investors. 

Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed as 
to progerss, developments and earnings of the companies back of 
their securities. 

Bond Talk—This 18-page booklet which is published quarterly by a 
prominent and old established bond house, as a part of their service 
to clients, contains a number of interesting subjects, which all con- 
servative investors will find of interest and value. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Chain Store Securities—A booklet. covering comprehensively the value 
of chain store securities as investments. Contains also tabloid 
analyses of such securities from the time they were first publicly 
marketed to the present day. Ask for “Why Chain Stores.” 

How to Make Your Money Make More Money—An interesting booklet 
describing why so many fail in handling their money, and out- 
lining methods that have been used for years by successful in- 
vestors, with concrete illustrations and specific suggestions. 

Making Profits Through Long Pull Investment—How profits have been 
possible through long pull investment is revealed in the four-year 
record of one of the countrw’s leading Financial Services. 

Chain Store Statistics—A comprehensive chart containing detailed oper- 
ating statistics on 42 leading chain store systems, issued by a 
member of the New York Stock Exchange. 












































New Issue 


200,000 Shares 
$3.50 Cumulative Convertible Preferred Stock, No Par Value 


200,000 Shares 


Common Stock, No Par Value 
(Voting Trust Certificates) 


Listed on Chicago and Boston Stock Exchanges 


Consolidated Automatic Merchandising 
Corporation 


“Camco” 


CAPITALIZATION 
To be presently 
Authorized Outstanding 
: ‘ (not exceeding) 
$3.50 Cumulative Convertible Preferred Stock, No Par Value... 200,000 shs. 200,000 shs. 
Common Stock, No Par Value 4,000,000 shs. *2,050,000 shs. 
*Assuming acquisition of all stock of subsidiaries. 
Balance to be held in the Treasury for future requirements of the Corporation including 
stock subject to outstanding warrants and options and stock reserved for the con- 
version rights of the $3.50 Preferred Stock e .. 1,950,000 shs. 


The corporation is to guarantee principal and interest of $4,500,000 General Vending Corporation 6% 
Ten Year Secured Gold Bonds. 





Preferred Stock entitled to cumulative preferential dividends of $3.50 per annum, payable quarterly on March 15, June 15, 
September 15 and December 15 in each year. Convertible for five years into Common Stock on the following basis: The 
first 50,000 shares tendered for conversion, 1% shares Common for each share of Preferred; the second 50,000 snares, 
1% shares for each share of Preferred; the third 50,000 shares 1 1/10 shares for each share of Preferred; and the fourth 
50,000 share for share. Callable as a whole or in part on 60 days notice at $55 per share and accrued dividends, the 
conversion privilege to extend to the tenth day before the redemption date. After the conversion privilege ceases, a 1% 
cumulative sinking fund applicable to the maximum amount thereafter outstanding will operate byspurchase in the open 
market or by drawings at $55 and accrued dividends. The Preferred Stock and the Common Stock will have one vote 
for each share. The Common Stock will all be deposited in a voting trust. 


Transfer Agents: Registrars: 
Equitable Trust Company of New York - Central Union Trust Company of New York 
The National Shawmut Bank, Boston The Old Colony Trust Company, Boston 
First Trust and Savings Bank, Chicago Illinois Merchants Trust Company of Chicago 


Officers and Directors 


ALBERT C, ALLEN, New York, STANLEY NOWAK, New York, . 
Executive Vice-President and Director, United Cigar Vice-President & Director, General Vending Corporation. 
Stores Company of America. FRANKLIN D. ROOSEVELT, New York, 


ROBERT E. ALLEN, New York, Vice-President, Fidelity & Deposit Company of Mary- 
Vice-President, Central Union Trust Company of New land. 


York; Director, General Vending Corporation. A. J. SACK, New York, Chairman, 
ALBERT M. CHAMBERS, New York, Chairman, Automatic Merchandising Corporation of 
F. J. Lisman & Company. America. 
A. GRANAT, New York, Vice-President, JOSEPH J. SCHERMACK, New York, President, 
Vice-President, United Cigar Stores Co. of America. President, Schermack Corporation of America. 
F. J. LISMAN, New York, NATHAN A. SMYTH, New York, Vice-President and 
F. J. Lisman & Company; General Counsel, : 
Chairman, General Vending Corporation. Smyth, Kaufmann & O’Connell, Attorneys. 
SAUNDERS NARVELL, New York, ROBERT P. SNIFFEN, New York, 
President, Remington Arms Company. Formerly Director, Sears, Roebuck & Co. 


Consolidated Automatic Merchandising Corporation was incorporated, under the auspices of the United Cigar 





Stores Company of America and prominent parties interested in the Sanitary Postage Service Corporation, with 





a view to merging several large vending companies already established and thereby laying a thoroughly sound 





and economic foundation for a premier company in the rapidly growing automatic field. 





The United Cigar Stores Company has an important financial interest in the Consolidated Automatic Mer- 
chandising Corporation. 


Offered in Units of: 


One Share of $3.50 Cumulative Convertible Preferred Stock, No Par Value 
(bearing dividends from August 1, 1928) 


and 
One Share of Common Stock, No Par Value (Voting Trust Certificates) 


Price per Unit: $55 


These Shares are offered by us when, as and if issued and received by us and subject to the approval of counsel. 
Legal Opinion: For F. J. Lisman & Company: Cravath, de Gersdorff, Swaine & Wood, New York. 
For the Corporation: Smyth, Kaufmann & O’Connell, New York. 


All statements herein are based on information which we regard as reliable, and while in no event are they to be construed as repre- 
sentations by us, we ourselves have relied upon them in the purchase of this Stock. 


F. J. LISMAN & CO. 











